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NODONG SINMUN VIEWS GORBACHEV'S FAR EAST SPEECH 


$K040827 Pyongyang Domestic Service in Korean 0923 GMT 3 Aug 86 
[NODONG SINMUN 3 August article: "A Peace-Loving Initiative") 


(Text) According to TASS, Comrade Mikhail Gorbachev, general secretary of the CPSU 
Central Committee, recently delivered a speech in Valdivostok. In the speech he ment- 
tioned the Soviet domestic situation and the current international situation, the Asia- 
Pacific regions situation in particular. Thus, he has made clear the Soviet stand. 


The speech was timed to coincide with the provocation of the U.S. imperialists’ military 
buildup and war maneuvers in the Asia-Pacific region. The U.S. imperialists, conducting 
an Asian strategy as an important component of their world strategy, have given greater 
significance to Asian strategy in recent years and have pursued the so-called policy 

of attaching importance to Asia. 


From the beginning, the policy of attaching importance to Asia has been an aggressive 
concept and a war policy designed to place the Asia-Pacific region under the U.S. sphere 
of military influence and tu turn this region into a most important theater of military 
confrontation in executing the U.S. world strategy. 


Proceeding from this, the United States has increased its Army, Navy, Air Force and nu- 
clear forces in particular in the Asia and Pacific region; has maneuvered to fabricate 
an aggressive, collective military bloc akin tc NATO in the Asia and Pacific region 
while reinforcing and strengthening the U.S. - Security Treaty and the U.S. - South 
Korean agreement on mutual defense, and is now running amok in a scheme to fabricate a 
tripartite military alliance among the United States, Japan, and South Korea as an 
important component of this. This aggressive military alliance is in motion in practice 
and its brunt is directed at Korea. The “Team-Spirit™ joint military exercise and the 
"Rimpac" exercise demonstrate how enthusiastic the United States has become in its 
attempt to light the torch of a new war in this region. 


Comrade Mikhail Gorbachev's speech on Soviet policy towards Asia and the Pacific 

in Vladivostok at this time has attracted attention from the Asian public and world. 
In his speech, Comrade Mikhail Gorbachev put forward various ideas and proposals to 
stop the military buildup and the increase of nuclear forces in particular, to make 
efforts to guarantee security in this region, and to take measures for peace. 


This shows the Soviet Union's peace-loving stand to prevent thermonuclear war and to 
promote peaceful cooperation among countries by checking and frustrating the military 
buildup and maneuvers of the imperialists, including the U.S. imperialists, to prepare 
for war in this region, by defending peace and security in the region, and, going one 
step further, by preserving and consolidating peace in the world as a whole, and by 
positive Soviet efforts to put this stance into practice. 


The Soviet Union has recently offered many proposals to eliminate the danger of nuclear 
war and preserve and consolidate peace in the world. _This year alone, the Soviet Union 
has announced a comprehensive plan to completely dismantle nuclear weapons araound the 
globe and ensure international security. Quite recently, it presented, together with 
other countries participating in the Warsaw Pact, initiatives to drastically reduce 
military forces, conventional weapons, and nuclear weapons in Europe. 
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The Soviet Union has even taken measures to unilaterally end nuclear ‘esting. 


The Soviet Union's new Peace initiatives and ideas contained in the speech of the gener- 
al secretary of the CPSU Central Committee in Vladivostok are another clear express- 
ion ofthe peace-loving foreign policy the Soviet Union has consistently pursued. 


In his speech, Comrade Mikhail Gorbachev showed awareness of the situation on the Korean 
peninsula and the Korean question. Also -- noting the maneuvers to fabricate a trip- 
partite military alliance among the United States, Japan, South Korea and the attempt 

to turn South Korea into a nuclear forward base in his speech — he praised the Korean 
people's just struggle to relax tension on the Korean peninsula and to achieve a peace- 
ful reunification of their country and then supported our Republic's proposal for creat- 
ing : nuclear-free zone of peace on the Korean peninsula. This greatly encourages our 
people, 


The aggressive U.S. strategy for Korea and its maneuvers to fabricate a tripartite 
military alliance are leading the situation in Korea to the worst phase and creating 
a grave obstacle to peaceful settlement of the Korean question. 


In compliance with the U.S. strategic plan to convert South Korea into a base from which 
to launch a nuclear strike against our republic and other socialist countries, South 
Korea has now been turned into the place where nuclear weapons of various kinds are more 
densely deployed than in anywhere else in the world and are a potential source of a 
most dangerous nuclear war. The Korean peninsula is engulfed in a tense situation 
capable of triggering a nuclear war at any moment. 


If a new war, a nuclear war, breaks out on the Korean peninsula, it will easily escalate 
into a global thermonuclear war. 


Peace in Korea is closely linked to peace in the world. The Korean people's struggle 
for peace on the Korean peninsula and peaceful reunification of their country is one of 
the most important parts of the world's progressive peoples’ struggle for peace in the 
world, 


Not long ago, our republic put forward an important proposal tocreate a nuclear-free zone 
of peace on the Korean peninsula with a view to preventing a nuclear war and achieving 
lasting peace on the Korean peninsula. This proposal reflects the urgent demands of 
the situation on the Korean peninsula where the danger of a nuclear war is growing. 

It is also part of the movement to create nuclear-free zones of peace in various parts 
of the world. By ignoring our proposal for a nuclear-free zone of peace, the U.S. 
imperialists have laid bare more clearly their nature as nuclear warmaniacs bent on 
provoking a nuclear war on the Korean pe.uinsula. 


The United States should immediately abandon its maneuvers to prepare for a new war, 
a nuclear war, remove weapons of mass destruction, including U.S. troops and nuclear 
weapons, from South Korea, and take its interfering hands off Korea. 


The stand taken by the Soviet Union, which has once again sincerely supported our pro- 
posal for the creation of a nuclear-free zone of peace on the Korean peninsula, is an 
expression of the Soviet foreign policy that values the national interest of the Korean 
peninsula as a (?single) interest. We believe the Soviet people will achieve greater 
success in implementing their peace-loving foreign policy. 
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U.S. CONCERN FOR ROK HUMAN RIGHTS HYPOCRITICAL 


SKO30240 Pyongyang Domestic Service in Korean 2153 CMT 2 Aug 86 


[NODONG SINMUN 3 August Commentary: "After Smacking Someone in The Back, Rubbing His 
Stomach To Appease Him") 


(Text) In a press conference, the U.S. State Department issued a so-called statement 
expressing concern over the human rights situation in South Korea. The statement was 
composed of conscience-stricken words, to the effect that the United States deplores 
and regrets the excessive torture and abuse of prisoners in South Korea, and that 
those responsible should be punished, 


It is a laughable joke of unspeakable proportions that the U.S. imperialists -- who 
have covered up the puppets’ barbarous acts of suppression in every possible way, 
arguing that no human rights issues have arisen in South Korean -- are now babbling 
about human rights. An apparently impure motive lies behind this deception of public 
opinion concerning the human rights issue at home and abroad. Everyone knows that the 
U.S. imperialists are at the bottom of and control behind the scenes all suppression of 
human rights in South Korea, 


The whole world remembers the barbarous actsof the U.S. imperialists, who had the fas- 
cist clique submerge Kwangju in a sea of blood and ruthlessly massacred thousands of 
people there by supplying the clique with tens of thousands of troops - acts that 
infuriated God and men together. It also knows that the U.S. ambassador to South Korea 
issued a secret order to the puppets to punish with an iron fist the youths and students 
who, after occupying the USIS center in Seoul in May 1985, demanded an apology from the 
United States for the Kwangju massacre, and that a U.S. consul stationed in Pusan com- 
manded on the spot the barbarous suppression of those participating in the occup- 
ation of the American Cultural Center in Pusan last May. 


It is none other than the .S. imperialists who are breathing life into their running 
dogs — who are dying after being forsaken by the timés-and people----fo maintain their 
appetite for blood, while thrusting instruments of suppression and torture into their 
hands without interruption. 


U.S. Secretary of State Shultz, who sneaked into South Korea in May, praised the Chon 
Tu-hwan ring, running riot in manhunts, on the grounds that South Korea is continuously 
advancing toward democratization and that it is exemplary in maintaining public order, 
pledging unsparing U.S. cooperation and assistance to the ring in these fields. 


How is this different from providing a manslaughterer with a knife, or of beckoning him 
to a slaughterhouse of men? This is what the U.S. imperialists are doing behind their 
billboard advocating human rights. It is nothing but hypocrisy to let the man- 
slaughterer Chon Tu-hwan mangle the South Korean people's human rights on the one hand 
and show concern for the people, the victims, on the other. 


This is precisely an act of smacking someone in the back and then rubbing his stomach 
to appease him. Not once in nearly 40 years -- not even for a moment -- have the 
U.S. imperialists stood on the side of the South Korean people. They have backed the 
fascist clique by force, which rules the South Korean people by ruthlessly wielding 
bayonets, and have controlled the puppets’ policy of obliterating human rights from 
behind the scenes to effect their aggressive ambitions and ensure their fascist 


colonial rule. 
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Through their blood-soaked lives and the experiences they have undergone because of 
the harsh colonial rule of the U.S. imperialists -- which has continued for nearly 

40 years now -- the South Korean people have come to clearly realize that the U.S. 
imperialists are indeed their enemies and it is impossible to live together with them 
under the same skies. In fact, it is impossible for them to retain their lives, 

to say nothing of their human rights, as long as the U.S. imperialists are allowed 

to remain in South Korea. 


If the U.S. imperialists do not mind still greater curses and denunciations from the 
South Korean people and the conscience of the world's mankind, being held responsible 
for aggression and the suppression of human rights, they should stop encouraging the 
puppets to suppress human rights and should leave South Korea. 


KIM IL-SONG RECEIVES WEST GERMAN WRITER 3 AUG 


SK030903 Pyongyang KCNA in English 0834 GMT 3 Aug 86 


(Text) Pyongyang August 3 (KONA) -- The great leader President Kim Il-song received 
today West German female writer Luise Rinser on a visit to our country. Present on 
the occasion was Kim Yong-sun, first deputy director of a department of the Central 
Committee of the Worker's Party of Korea. President Kim Il-song conversed with the 
guest in an amicable and friendly atmosphere. The guest presented a gift to him. 
President Kim Il-song entertained her to a luncheon, 


GENERALS ATTEND PRC EMBASSY FETE FOR PLA 
SK020459 Pyongyang KCNA in English 0448 GMT 2 Aug 86 


[Text] Pyongyang August 2 (KCNA) — Wang Dahui, military attache of the Chinese Embassy 
in Pyongyang, arranged a film show and cocktail party yesterday evening at his embassy 
on the 59th anniversary of the founding of the Chinese People’s Liberation Army. 
Present there on invitation were Comrade 0 Kuk-yol, chief of the general staff of the 
Korean People's Army, Colonel General Pak Chung-kuk, Major Generals Kim Tok=-hyon and 
Yi Hong-sun, and other generals and officers of the KPA. Military attaches of foreign 
embassies in pyongyang were also on hand on invitation, Chinese Ambassador Zong Kewen 
was present. The attendants appreciated a Chinese film. It was followed by a cocktail 
party. Speeches were made at the cocktail party which proceeded in a friendly atmo- 
sphere, 


YI_CHONG-OK MEETS DANISH SOCIAL DEMOCRATS 
SK020456 Pyongyang KCNA in English 0447 GMT 2 Aug 86 


[Text] Pyongyang August 2 (KCNA) ~~ Comrade ¥i Chong-ok, member of the Political Bureau of 
the Central Committee of the Workers’ Party of Korea and vice-president of the DPRK, on 
August 1 met and conversed in a friendly atmosphere with Steen Christensen, general 
secretary of the Social Democratic Party of Denmark, and his party at the Mansudae 
Assembly Hall. Present on the occasion was Kim Chae-kyong, vice-director of a 
department of the WPK Central Committee. 
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STUDENTS, CATHOLICS DEMONSTRATE AGAINST REGIME 
1,000 Students Battle Police 


HKO11230 Hong Kong AFP in English 1223 GMT 1 Aug 86 


[Text] Seoul, Aug 1 (AFP) -- Some 1,000 South Korean students clashed with riot police for 
over two hours during a campus demonstration here Friday, eyewitnesses said. The 
students were calling for the withdrawal of U.S. military forces from South Korea and 
demanding that North Korea be allowed to co-host the 1986 Asian Games and the 1988 
Olympics with South Korea, they said. The protestors threw stones and Molotov 

cocktails at police at the entrance of Korea University in eastern Seoul, the eyewitness- 
es said. Police responded with a barrage of tear gas bombs. 


The students, shouting slogans such as “Down with the dictatorship" and "Let's fight 

to prevent the 1986 Asian Games and the 1988 Olympics," also burned a makeshift U.S. 
flag. Leaflets scattered by the students said: “Let's advance national unification by 
ousting U.S. imperialists" and "Let's drive out U.S. military forces hindering national 
unification.” The document also demanded that the 1986 Asian Games and the 1988 

Seoul Summer Olympics be co-hosted by the two Koreas as a step toward national 
reconciliation. It denounced holding separate sports events as a "scheme to solidify 


the division" by the “military dictatorship." 


The demonstrators, who came from nine major universities in Seoul, also urged students 
to fight U.S. pressure being put on South Korea to open its markets. South Korea 
recently bowed to U.S. pressure and agreed to import U.S. cigarettes. 


The students also called for the break up of the just-inaugurated Special Parliamentary 
Committee on Constitutional Revision. The parliamentary committee agreed to by South 
Korea's ruling and opposition camps has been charged with drafting a compromise version 
of a new constitution designed to bring greater democracy to the country. Dissidents 
and military students, however, have called on the opposition not to compromise with 
the government. 


Rallies Held at Universities 
SKO10117 Seoul THE KOREA TIMES in English 1 Aug 86 p 1 


[Text] More than 300 students of Korea University staged a rally on the campus Wednes- 
day afternoon, denouncing the constitutional revision committee of the National Assembly 
as a cunning bid by the current regime to prolong ite power. 


During the demonstration, they launched what they called a student committee for a 
democratic constitution. 


In leaflets titled "Subjugation or Liberation," the students criticized the Korea-U.S. 
trade accord as an economic encroachment by the U.S. They contended that U.S. imperial- 
ists, imposing market-opening pressure on Korea, be outsted and a national self-reliant 
regime replace the current pro-U.S. coalition. 


The protesters also charged that those responsible for the alleged sexual harassment 
of a female labor activist and for inhumane treatment against dissident be punished. 
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re\t| Meanwhile, some 200 students of Svoul National University and Sookmyung Women's 
' University also held an antigoverxment rally on the campus of SNU Wednesday in protest 
ib » of the formation of the apecial committee on the revision of the Constitution. 


a) 


Catholic Prayer Rally Held 
| SKO10115 Seoul THE KOREA TIMES in English 1'Aug 86 p 8 


__.| [Text] More than 300 Catholic dissidents other oppositionists held a prayer 
meeting at a Catholic church in Puchon, a western suburban city of Seoul, Wednesday 

| evening, denouncing the government for the alleged sexual molestation of a former SNU 

_| female student activist by a policeman. 


The gathering, the latest in a series of protests to attack the "government's 
connivance" at the alleged sexual harassment, coincided with a demonstration outside 

| She church by some 70 dissident youths protesting their obstruction by police from 
_ joining the mass. Riot police led away 36 protestors after breaking up the demonstra- 
a tion. They were released yesterday morning 

Is 


dial , Among the participants in the prayer meeting were Reps. Myong Hwa-sop and Ahn Tong-son 
“ of the opposition New Korea Democratic Part 


* Over 1,500 riot policemen, surrounding the J and adjacent areas, checked partici- 
| Pants and prohibited youths from entering the church. 


| 
! | RIM IL-SONG MAY TRANSFER POWER TO SON —_ 


SK040241 Seoul YONHAP in English 0105 GMT 4 | Aus 86 


—{ [Text] Tokyo, Aug. 4 (YONHAP) -- A Politbuto member of North Korea's ruling Workers 
«—4 Party has suggested that North Korean leader Kim Il-song will transfer his power to 
—— his son heir-apparent Kim Chong-il next year, KYODO NEWS AGENCY reported Sunday. 
+ KYODO said a prefectural parliamentary delegation from the opposition Japan Socialist 
— Party, which visited Pyongyang July 22 to 
— here after their return. Asked about the r transfer of the elder Kim to his son, 
— 
—R 
— 

4— 


Kim Hwan, a Politburo member of the North Korean ruling party, told the visiting 
Japanese Socialists that is called "the biggest ceremonial event in the history that 
will occur next year," pointing out that Kim| Il-song will be 75 years old next year and 
the younger Kim 45 years old. 


——{ REACTION TO U.S. PRESSURE FOR WON REVALUATION 
“a Businessmen 'Strongly' Opposed 
— $K020035 Seoul THE KOREA TIMES in Endlish 2 Aug 86 p 1 


— [Text] Economic circles urged the government tto strongly reject the American pressure 
— to appreciate the Korean won against the greenback, a U.S. move to narrow its trade 
48— deficit with Korea. 


— Four major economic circles including the * Traders Association (KTA) insisted: 
— "If the government bows to the American request, the Korean economy will probably 
— collapse." Echoing their argument, the Bank of Korea disclosed a projection that a 
— 5 percent rise in the Korean won value will| cause a 0.27 percent drop in the GNP 
54— (gross national product) four years later. 


_—— — * _ 


LAST 
LINE 


DCO V 2428 1-05 3-73 


g. 2, made the remarks .n a press conference 


IV. 4 Aug 86 E 3 SOUTH KOREA 


The 5 percent revaluation will cost about $200 million annually in the current account, 
according to the central bank. 


Some affiliated businessmen said the government should consider scrapping out the 
Seoul-Washington accord on Korea's opening of insurance and cigarette markets and 
protection of the intellectual property rights. 


They said: "To our deepest regret, the United States has launched another round of 
market pressure against Seoul even before the ink of their bilateral accord has dried 
up." 


In their bilateral accord signed between Korea Amb. Kim Kyong-won and Clayton Yeutter, 
the U.S. Trade Representative (USTR), in Washington July 21, the two sides reached an 
understanding that the United States would not raise harsh trade disputes in return for 
Korean concessions. 


Government officials said they were also caught by surprise with the American poaseese 
over the exchange rate issue. 


A policymaker, who was deeply engaged in the July 21 Korea-U.S. accord, said: "It is 
high time for Korea to have a second thought over the nation's one-sided concession to 
the United States." 


He, who asked not to be identified, said: "The principle of give and take should be 
the common rule in the trade game. The United States, however, wants to take all, 
refusing to give nothing us in return." 


Government sources said a Korean fact-finding mission will visit Washington in the near 
future. 


Finance Minister Chong In-yong will hold a press conference this morning to clarify 
official government position over the U.S. pressure over the won vaiue. 


He is expected to say that Korean won value would rise by around 5 percent due to the 
weakening dollar. Chong has consistently said that the Korean won's value is duly 
reflected under the present multi-basket system. 


Thus far this year the Kcrean won value has already risen by 1 percent. 
The high ranking official also said Washington might have made the request because of 
its misunderstanding of Korea's "basket system," under which value of the won is 


floated against a number of foreign currencies, including the U.S. dollar, British 
pound, Deutsch mark and French franc. 


Regime Will Talk With U.S. 
SK030022 Seoul THE KOREA TIMES in English 3 Aug 86 p 4 
[Editorial: "Unnatural Won Revaluation"] 
[Text] It is more than natural that Finance Minister Chong In-youg yesterday clarified 
that the government does not intend to consider an "artificial" appreciation of the won 


value against the U.S. dollar though the U.S. administration has proposed talks with 
Korea over the American request for revaluating the won value upwardly. 


IV. 4 Aug 86 E 4 SOUTH KOREA 


Notable were the minister's remarks tiat the current "basket system" would remain 
unchanged to float the value of the won against a number of foreign currencies 
including the U.S. dollar. 


But then, inviting particular public concern is his indication that the government will 
agree with the U.S. call for talks even though the exchange rate between the local and 
foreign currencies will not be a matter to be negotiated. 


It was only 10 days ago that the Korean Government announced a sweeping market-opening 
package, including the controversial import of cigarettes and the protection of 
intellectual property rights, virtually bowing to U.S. pressure. 


In fact, U.S. officials earlier expressed the hope that the won value be appreciated by 
15-20 percent so as to reduce Korea's trade surplus with the United States by between 
$1 billion and $2 billion a year. 


However, under the basket system, in link with major foreign currencies, the won value 
was never devalued in spite of the enduring impact of a large-scale trade def-icit over 
the past several years. 


As a matter of fact, the U.S. trade deficit increased by more than 21 percent over one 
year before to nearly $84 billion during the first half of this year. Notwithstanding 
the Japar.ese yer's sustained rally by about 50 percent in a year, the U.S. trade 
deficit with Japan has been on a steady rise. 


Thus, the growing U.S. trade deficit is not attributable merely to the dollar's 
excessive appreciation against other currencies of trade partners enjoying trade 
surpluses but rather to the structural weakness of U.S. industries. 


Korea's international balance of payments would surely be aggravated seriously if the 
won were appreciated artificially, as her exports would lose their international 
competitiveness in pricing. 


Korea as a developing country still is burdened with heavy foreign debts amounting to 
some $50 billion, rankiug fourth among the world countries owing much to foreign 
financing. In light of this fact, it is far from understandable that the United States 
is pressing Korea to appreciate its currency value, patterned after Japan, West Germany 
and Taiwan, which are all enjoying an outstanding trade surplus and external credit. 


The won's current exchange rate with the U.S. dollar and other major foreign currencies 
has been assessed as “optimum” also by the highly credible International Monetary Fund 
(IMF) mission in its latest annual report. It must be stressed that tte won's exchange 
rate should not be negotiated, nor subjected to foreign pressure. 


Rejection Explained to U.S. Envoy 
SK040629 Seoul YONHAP in English 0616 GMT 4 Aug 86 


[Text] Seoul, Aug. 4 (YONHAP) -- South Korean Finance Minister Chong In-yong Monday 
called Richard L. Walker, U.S. ambassador to Korea, to his office and explained to him 
the government's official position on the U.S. proposal for talks to appreciate the 
value of the Korean won against the U.S. dollar. In a 40-minute meeting, Chong told 
Walker that the Korean .overnment has no intention of making any "artificial 
adjustments" in the won-dollar conversion rate, ministry officials said. 
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Chong explained to Walker the floating rate multi-currency basket system to which Korea 
adheres, and said that the present won-dollar exchange rate is at an “appropriate 
level."" Chong also expressed regret over the "inappropriateness" of the U.S. 
Government's request for talks on the appreciation of the won and reports appearing in 
the U.S. media before the request was officially made. 


The request came Thursday in a meeting between David Mulford, an assistant secretary at 
the U.S. Treasury Department, and South Korean Ambassador to Washington Kim Kyong-won. 


Walker said that he fully understands the Korean Government's position on the issue and 
promised to convey Seoul's position to his government. 


PRIME MINISTER DISCUSSES U.S., USSR, PRC, DPRK 
SKO40840 Seoul YONHAP in English 0825 GMT 4 Aug 86 


[Text] Seoul, Aug. 4 (YONHAP) -- South Korean Prime Minister No Sin-yong Monday denied 
that Korean domestic affairs are influenced by foreign intervention and said that the 
development of democracy and other political issues are matters that should be resolved 
by Koreans themselves. "Any government or political power of a foreign country camuiot 
and should not intervene in our domestic affairs," No said in response to a written 
questionnaire sent to him last month by a group of opposition lawmakers. 


In the questionnaire, Rep. Huh Kyong-ku and 22 other lawmakers of the leading 
opposition New Korea Democratic Party (NKDP) inquired about Korean-U.S. relations, the 
U.S. role in the democratization of Korea, the causes of the growing anti-American 
sentiment in Korea and issues related to the stationing of U.S. forces in Korea. 


"The United States also hopes for the democratic development of Korea and maintains the 
position that the details of democratization should be decided by Koreans themselves," 
No said. 


Asked about the lands being used by U.S. forces in Korea, No said that the government 
does not find it necessary to reduce them at the present stage because the close 
military cooperation between the two countries plays "an extremely important" role in 
deterrring North Korean aggression. “However, the government will readjust problems 
through consultations with the U.S. Government if the situation changes in the future," 
No added. 


Regarding the international situation surrounding the Korean peninsula, No said that 
the United States, Japan, and China maintain a close relationship in response to Soviet 
expansionism, but the countries cannot be said to have formed a triangular cooperation 
system because no military ties have been set up between Washington and Peking or 
between Tokyo and Beijing. He was referring to a possible triangular cooperation 
system involving the three countries, which the lawmakers said would isolate the Soviet 
Union and heighten the possibility that Moscow and Pyongyang will strengthen ties, 
thereby setting the scene for the recurrence of war on the divided Korean peninsula. 


Touching on the strengthening of ties between North Korea and the Soviet Union, No said 
that the South Korean Government is making continuous efforts to create an environment 
conducive to the improvement of relations with Moscow. Seoul has called on the Soviet 
Union to exercise its influence over Pyongyang to bring about a resumption in the 
inter-Korean dialogue and to maintain peace on the divided Korean peninsula, No added. 
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KIM TAE- YI MIN- AT 1 AUG MEETING 


SK020045 Seoul THE KOREA HERALD in English 2 Aug 86 p 4 

[From the “Out and About" column) 

[Text] NKDP president Yi Mun-u and one of his two "godfathers," Kim Tae-chung, 
unusually traded angry shouts during their exclusive breakfast meeting at the Plaza 
Hotel in S-° * “eaterday. 


Emerging om “he get-together, Yi was so furious that he hurried out of the hotel 
without + T)ochdng back. 


Kim was aleo sv sullen tha: he even forgot to take his cane with him. 


Sources said Kim expressed great displeasure with the current manner of operating the 
Special Constitution Revision Committee. 


They also quoted him as saying to Yi, "When you meet with ruling DJP officials 

again, do not bring up the issue of restoringmy civic rights. They always stress the 
need for me to show signs of repentance. However, I am their victim, and have nothing 
to repent." 


NKDP REWORDS COwsTITUTION REVISION DRAFT 


SK030030 Seoul THE KOREA TIMES in English 3 Aug 86 p 1 


{Text] The New Korea Democratic Party yesterday rephrased its draft for constitutional 
revision to the effect that presidential and parliamentary elections will be held within 
six months before the expiration of the incumbent presidential tenure. The current pre- 
sident's term ends Feb. 25, 1988. 


According to the original text, the first presidential election shall take place within 
three months after the basic law is implementcd. 


It also provided that the first parliamentary elections will be held sometime «::: ing 
the fourth month after the promulgation of the constitution. 


REGIME DECIDES AGAINST SPECIAL 15 AUG AMNESTY 


$K030018 Seoul THE KOREA TIMES in English 3 Aug 86 p 1 


[Text] The government will not grant a special amnesty to the so-called political 
detainees on the Liberation Day of Aug. 15, a government source said yesterday. 


The source, who wanted to be unnamed, said the government decided not to grant "a 
comprehensive and political amnesty" to all the detainees on the national holiday, which 


he said would "violate legal procedures." 


But the government plans to free on parole some 40 of those already sentenced on the 
Liberation Day, he sa-d. 


The opposition New Korea Democratic Party has demanded an overall release of the 
political detainees by the Liberation Day. 
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PREM MEETS PARTIES TO FORM GOVERNMENT ° 
BKOLO802 Bangkok Domestic Service in Thai 0530 GMT 1 Aug 86 


[Text] Some 266 house representatives, or over three-fourths of the entire number of 
MP's have agreed in backing the present prime minister, General Prem Tinsulanon, to 
continue as prime minister called at the residence of Gen. Prem Tinsulanon to offer him 
their congratulations and to hold consultations on the formation of the government. 


According to a reporter of the Domestic News Division, Public Relations Department, a 
crowd of reporters had waited since early morning today in front of Gen. Prem's Sisao 
Thewet residence for news. At about 0855 today, Marut Bunnak, deputy leader of the 
Social Action Party, which is the core in forming the government, arrived first. At 
0900, General Thianchai Sirisamphan, leader of the Ratsadon Party; Major General 
Chatchai Chunhawan, deputy leader [as heard) of the Chat Thai Party, arrived 
separately. About 10 minutes later, Air Chief Marshal Sitthi Sawetsila, leader of the 
Social Action Party, and Phichai Rattakun, leader of the Democrat Party, arrived at the 
prime minister's house. 


At about 0955, Maj. Gen. Chatchai Chunhawan, Banhan Sinlapa-acha, Gen Thianchai 
Sirisamphan, and Air Chief Marshal Sitthi Sawetsila left the prime minister's house. 
Marut Bunnak, who arrived first at the prime minister's house, left the house together 
with Phichai Rattakun at about 1000. 


Secretary to the Cabinet Anan Anantakun reported this morning that a royal decree 
convening the Parliament had been issued. The king will inaugurate the Parliament 
session at 1530 on 4 August, which will be the first session called within 30 days 
after the general election in accordance with the Constitution of the kingdom. 


The 266 representatives who support Gen. Prem Tinsulanon as prime minister belong to 
the six political parties: Chat Thai, Social Action, Ratsadon, Democrat, Ruam Thai, 
and Community Action parties. 


President of Parliament Ukrit Mohgkhonnawin said this morning the Parliament 
Secretariat had received a letter from the Prachakon Thai Party supporting Gen. Prem 
Tinsulanon as prime minister. This has brought the number of political parties 
supporting Gen. Prem to seven and the number of representatives backing him to 290, or 
24 more. Ukrit said other parties can submit letters supporting Gen Prem as prime 
minister as long as the matter still has not been brought up for approval and signature 
by the king giving his consent to the appointment. Anyway, he said that does not mean 
all of the parties would be in the coalition government. It is up to Gen. Prem 
Tinsulanon to make up his mind which political parties should be in the coalition. The 
president of the Parliament expected that the royal appointment of the prime minister 
would be made next week. He said it is likely that there will be no opposition leader 
in the present House of Representatives as fewer than one-fifth of the elected MP's 
belong to parties that have not signed up support for Gen. Prem whereas 290 have 
supported Gen. Prem as prime minister. 


Secretary of the Parliament Bang-on Im-ocha said that, following the inauguration 
ceremony at 1530 on 4 August, the House of Representatives will hold its first ordinary 
session of 1986 at 1630 the same day. The session will elect the house speaker and 


deputy speakers. 
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Deputy Leader of the Democrat Party Banyat Banthatthnan said at the Parliament building 
this morning that it is likely that the quotas of cabinet ministers for political 
parties in the coalition will be based on the ratio of one cabinet minister per six or 
seven MP's. Anyway, the allocation of cabinet posts among political parties will be 
possible only when it is known how many the prime minister wants as ministers under his 
quota. It is still not known which ministries Gen. Prem has his mind on. Gen. Prem's 
quota will be the smallest. Banyat said he believed there would be no problem among 
parties in the coalition concerning allocation of the cabinet ministerial posts as 
those parties have worked together once. The allocation will be based on the same 
principle used in 1980. Big political parties will get the deputy prime minister 
portfolios as well as major ministries. Each ministry will be represented by ministers 
picked from various political parties. Not one political party will be given sole 
responsibility over a certain ministry. The speaker of the House of Representatives 
will go to the Democrat Party. The Chat Thai and Social Action parties will be the lst 
and 2d deputy house speakers respectively. 


Leader of the Democret Party Phichai Rattakun said before noon today that Gen. Prem 
Tinsulanon had invited for a meeting the leaders of the Democrat, Chat Thai, Social 
Action, and Ratsadon Parties to otfer them his congratulations over the victory in the 
election. Gen. Prem thanked the four political parties for supporting him to continue 
as prime minister. He said Gen. Prem Tinsulanon asked the four political parties to 
consolidate their efforts to solve the various problems of the country, especially the 
economic problem and welfare of the prople. The prime minister expressed hope that the 
four parties that will form a coalition government will cooperate and unite in their 
efforts to solve national problems. 


Accepts Nomination; at Retreat 
BKO30122 Bangkok THE NATION in English 3 Aug 86 pp 1, 2 


[Text] Prime Minister Prem Tinsulanon yesterday morning flew to his Khorat retreat 
after meeting with Army Commander-in-Chief Gen. Chawalit Yongchaiyut amidst student 
protests against his imminent re-appointment to the premiership. 


In a related development, his secretary Lt. Gen. Chantharakhup Sirisut told THE NATION 
that the premier had instructed him to write to Parliament President Ukrit 
Mongkhonnawin, accepting the offer to take up the post. 


Lt. Gen. Chantharakhup said that he sent the official note to Ukrit Friday afternoon in 
response to the latter's letter, sent to the premier in the morning. 


He said that Gen. Prem's flight to his Rai Kangwon residence in Khorat was normal 
because the premier had earlier told his subordinates of the programme to take an 
overnight rest in the northeastern capital. 


The premier is scheduled to return to Bangkok tonight. 


But other sources close to him said that the premier wanted to have a full rest without 
"harassment" from politicians. 


The premier's Avro flight landed at the First Airwing airbase in Nakhon Ratchasima at 
about 11 am and was received by Second Army Region Commander Lt. Gen. Phsit Hemabut, 
Zone Two Police Commissioner Pol. Lt. Samit Phunsawat and Deputy Governor Pramun 


Sangkhamani . 
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Security was unusually tight at the airport when the premier was whisked ayay in a 
convoy to his retreat. 


Informed sources in Bangkok said that the talks between Gen. Chawalit and Gen. Prem 
yesterday morning were believed to be about the formation of the four-party coalition 
government. 


The would-be coalition partners have urged the premier to minimize his quota, said to 
be in the neighbourhood of five to seven. 


The premier has to set his quota so the other partners could farm out Cabinet 
portfolios among themselves before nominating politicians to the slots for the 
premier's approval. 


The prime minister yesterday afternoon left his residence for a round of golf at the 
course in Suranari Army Barracks in Muang District. 


Reporters and cameramen who tried to follow the premier's motorcade were barred from 
entering the barracks. : 


Meawhile, Chat Thai Party Leader Maj. Gen. Chatchai Chunhawan arrived in Nakhon 
Ratchasima by plane at about 3:35 pm with another provincial MP of Ratsadon Party, 
Bunthung Phonphanit. 


Chatchai denied that he came to town to discuss with Gen. Prem the formation of the new 
coalition government. He said he was invited together with the other 14 MP's of the 
province by the provinical chamber of commerce to a congratulations party. 


Commenting on the statement by Sra Buri MP Maj. Gen. Praman Adireksan who is chairman 
of Chat Thai Party's advisory board about the party's stance on the new prime minister, 
Chatchai said the meeting of party executives to which Praman was not invited decided 
to support Gen. Prem as the head of the post-election government. 


Chat Thai Party is among seven political parties which sent letters to President of 
Parliament Dr. Ukrit Mongkhonnawin to pledge their support for Prem. 


Praman, who is the former Chat Thai Party leader, said on Friday that his party never 
adopted a resolution to back Prem as the next prime minister. 


He added that neither Chatchai nor party secretary general Banhan Sinlapa-acha had been 
authorized to make such an announcement. 


MP Opposes Prem, Meets Chawalit 


BKO40107 Bangkok BANGKOK POST in English 4 Aug 86 p 3 


[Text] Bangkok Member of Parliament Col. Prachak Sawangchit was yesterday summoned by 
Army Commander-in-Chief Gen. Chawalit Yongchaiyut for a meeting at the latter's 
residence. 


He said later that he had asked Gen. Chawalit about choosing a prime minister from 
among elected MPs. 
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‘The former Young Turk officer told reporters that during the "brotherly" talks, he had 
asked Gen. Chawalit to take into consideration the wish of the people and the pledge 
given to them by politicians during the campaign. 


He said that politicians had pledged that the prime minister should be an elected MP. 


"The prime minister can be anybody who is an elected MP," said the Chat Thai MP who 
then warned that if the politicians do not do the right thing by keeping their pledge, 
the democratic system would be jeopardised. 


The former Young Turk officer mentioned his involvement in the April Fool's Day 
abortive coup in 1981, maintaining that his role in it "was for the benefit of the 
people". He also cited a spate of protests as an indication of public disfavour for 
the return of Gen. Prem Tinsulanon as prime minister. 


He said he asked Gen. Chawalit about his position on the premiership controversy, and 
was told that he was neutral on the question and that the matter should be settled 
among political parties. 


Paper Wants Elected MP as PM 
BKO21004 Bangkok SIAM RAT in Thai 1 Aug 86 p 8 
{[Editorial: "Democratic Prime Minister"] 


[Text] We must write about the nomination of the new prime minister who will become 
the 17th prime minister of Thailand. The present prime minister is only a caretaker 
prime minister who headed the former government which dissolved the Houses of 
Representatives and called a general election after its bill was defeated in the 
parliament. 


Under the democratic system, the prime minister whould represent the people, that is, 
he must be an elected representative of the Thai people. 


This is the democratic principle followed by all countries governed by democracy -- 
with the sole exception of Thailand where the constitution provides for a non-elected 
person to become prime minister. 


We disagree with this contradiction to the principle of democracy, and we believe that 
those who cherish democracy in Thailand also disagree with it. It runs against the 
will and aspiration of the people. Without support from the people, it is difficult to 
expect the non-elected prime minister to run the country smoothly. He may have to face 
oppositon form the people. one day. 


It is deplorable that all the political parties and candidates who promised during 
their election campaigns that they would back an elected MP to become prime minister 
have changed their stand. They have forsaken their promise and betrayed the principle 
of democracy they pledged to the people before the July general election. 
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Thailand has already had many prime ministers who were not elected representatives of 
the people, and one fact which we must accept is that those prime ministers achieved 
office through a certain kind of secret power. The people know what that secret power 
is and from where it comes. They realize that the method is not correct, but they have 
to accept it. 


Now that the country has attained democracy, what we should do is promote the growth of 
democracy. We are of the opinion that there should be no more secret powers in 
Thailand because we are also a democracy. 


Police Official on Violence 
BKO11426 Bangkok NAEO NA in Thai 1 Aug 86 pp l, 5 


[Text] Special Branch Police Commander Police Major General Asem Saengmit warned 
trouble-makers to stop using violence. He called them sick people who wish to see the 
country in trouble. He did not rule out the possibility of the group opposing General 
Prem Tinsulanon as prime minister of being responsible for creating the trouble. He 
warned those elements at work to stop causing confusion. . 


The policeman noted the presence of underground activities carried out by those 
opposing Gen. Prem's return as prime minister. fie said the dead soldier who carried 
the bomb which exploded and killed him [near the Democrat Party Headquarters on 31 
July) was a suspect wanted in connection with the 9 September coup and must have 
intended to create trouble. His name is Second Lieutenant Kamphon Fuangakson; his 
arrest warrant was issued by the Dusit Police Station. The Special Branch commander 
said there had been campaigns going on to mobilize workers and students to oppose Gen. 
Prem. Money is being used to hire students and workers to organize activities. Police 
are investigating whether the campaigns are just to intimidate or whether they are 
politically motivated. "The police know about the group responsible for the 
mobilization and are trying to get the leaders; otherwise they will continue with their 
activities without realizing the serious effect they are having on the country," the 
police official said. 


On 31 July at 0120 a bomb went off on Setsiri road, about 50 meters from the Democrat 
Party Headquarters, resulting in one man killed and another seriously wounded. The 
woulded man was admitted to the Phra Mongkut Military Hospital; he is still unable to 
speak. Police found three ID cards on the dead body identifying him as Sergeant Major 
Kamphon Fuangakson of the 4th Cavalry Battalion in Saraburi, as Sergeant Major Phirom 
Bunmaloet of the 4th Cavalry Battalion, Commissary's Office, and as Second Lieutenant 
Kamphon Fuangakson of the Adjutant General's Department. The wounded soldier's 
identity is Sergeant Major Ekkachai Suknoi of the 16th Cavalry Battalion in Pattani 


Province. 


Police Lieutenant Colonel Somchai Sutthiwaikit, chief of Bang Su Police Station, 
confirmed to reporters tht the dead soldier is Sergeant Major [as published] Kamphon 
Fuangakson of the Fourth Cavalry Battalion in Saraburi, and the wounded is Sergeant 
Major Ekkachai Suknoi. The two are both charged with involvement in the 9 September 
coup. Police Captain Keyun Chaocharoen of the Police Quartermaster Division said the 
bomb which went off was a plastic bomb made of phosphorus. It has destructive power, 
but was not powerful enough to destroy buildings. He said police believed the dead 
soldier was the one carrying the bomb when it went off. The picture of Colonel Manun 
Rupkhachon found on the body of the dead soldier is believed to be his former 
commander. Pol. Lt. Col. Somchai said no superiors of the two soldiers had contacted 
the police on the incident, and the wounded is still unable to be interrogated. Police 
therefore could not conduct any investigation. 
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On 31 July at 1400, Pathumwan Police Station Chief Police Lieutenant Colonel Dutsadi 
Thiraphan was informed of the discovery of an explosive device in the Lido Cinema. The 
matter was reported to his senior officers. Police Captain Wanchai Premrudi, a bomb 
disposal expert, was sent there and he was able to defuse the bomb in 40 minutes. The 
time-bomb found was made from one pound of TNT wired to a 9-volt battery. The alarm 
clock showed the time of 1300 when it was defused; it was not known at what time the 
alarm clock was set to activate the device. The bomb which was placed in the middle of 
the theatre could have destroyed the two side walls of the cinema if it had detonated. 


A 34 year old cinema attendant, Khlaeo Chanchaona, said he found the cardboard box 
containing the bomb when he was cleaning the hall after the midday show. He 
immediately alerted the manager. He said the seat where he found the bomb had been 
occupied by a woman, about 25 years old, who had left the seat to talk to a man for a 
while. 


Metropolitan Police Commissioner Police Lieutenant General Samnao Withitworakan said he 
still could not tell whether the explosion near the Democrat Party Headquarters and the 
bomb planted at the Lido Theatre are related incidents or whether they are politically 
motivated. He said police are conducting investigations to establish the cause of the 
incidents. 


Commenting on the incidents, Police Director General Police General Narong Mahanon said 
on 31 July he believed the dead and wounded soldiers in the bomb explosion near the 
Democrat Party Headquarters were carrying the bomb themselves. He said the Special 
Branch Police, the Crime Suppression Police, and the district police are conducting 
investigation. Concerning the bomb found at the Lido Theatre, he said the police will 
investigate whether the letter sent to Lido's owner, Mr. Nongnut Tansatcha, extorting 
200,000 baht from her, has anything to do with the time-bomb. Concerning the students 
protesting the return of Gen. Prem as prime minister, the police director said the 
police are paying close attention to the matter and are confident of their ability to 
maintain law and order. 


Students Cancel Anti-Prem March 
BKO40101 Bangkok BANGKOK POST in English 4 Aug 86 P 3 


[Text] Students have cancelled today's march to Parliament to deny a "third hand" the 
chance to start an incident, Student Federation of Thailand secretary-general Phusit 
Prakongsai said yesterday. 


The students originally planned to rally at Parliament in protest at parties which have 
gone against their election pledges to support an elected MP for the premiership. 


They planned to invite some MPs, including Col. Prachak Sawangchit and Uthai 
Phimehaichon to express their views on the issue of a non-elected premier. 


Mr. Phusit said the planned rally was not inspired by outside groups, and the students 
did not intend to turn the protest into an attack on Gen. Prem Tinsulanon. He said a 
group of student activists would instead rally at Ramkhamhaeng University. 


About 700 students yesterday went into the second day of their protest at Sanam Luang 
and demanded the constitution be amended to require that the premier be an elected 
person. 
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Khukrit Resigns from SAP 


BKO30124 Bangkok THE NATION in English 3 Aug 8 p 1 


(Text) Former Prime Minister M.R. Khukrit Pramot said yesterday he had tendered his 
resignation from the Social Action Party (SAP) “because I feel like staying neutral, 
like some others." 


Apparently referring to Gen. Prem Tinsulanon, M.R. Khukrit said that as a neutral man 
he can fly to Chiang Mai whenever he likes, the same way somebody else has flown to 


Khorat. 


He handed in his resignation Friday and said that it cannot be withheld. The move by 
the “Guru of Suan Phlu” came on the heels of an announcement that seven political 
parties had extended their support for Prem's continued premiership. But he declined 
to link the two events. 


M.R. Khukrit said he will fly to Chiang Mai when the wound on his arm has healed and 
that -this time around, he would stay at his northern retreat for a long time. 


He added that his wound had improved quite a lot. 


The former SAP leader said that he was not angry with anybody in submitting the 
resignation and that SAP leader ACM [Air Chief Marshal) Sitthi Sawetsila had not met 
him or talked with him since the latter called on him right after the general election. 


That ACM Sitthi has not contacted him over the resignation reflects that he is not an 
important figure, a point which he stressed throughout the interview given yesterday 
evening at his residence. 


But as the reporters wound up the question-and-answer session, deputy SAP leader Dr. 
Kasem Sirisamphan showed up at the residence and was amicably greeted by the occupant 
of the Thai-style residence. 


ACM Sitthi had learned of the resignation, according to M.R. Khukrit. 


Asked about his assessment of the stability of the new coalition government in the 
making, M.R. Khukrit said that it is unpredictable because the government must count on 
support from the House of Representatives. 


"It could last only three months or complete its four-year term. Nobody, even the 
people who back Gen. Prem, knows in advance,” he said. 


M.R. Khukrit reaffirmed his view that the prime minister should be an elected 
representative. "Thailand," he said, “has been at the turning point of democracy for 
more than 50 years and the country should have already passed the so-called crucial 
phase," he said. 


Informed sources told THE NATION that M.R. Khukrit was apparently upset with SAP's move 
to back Gew. Ties as prime minister, which he learned from a telecast press conference 
given by Pariiament President Ukrit Mongkhonnawin. Dr. Kasem is known to be a link 
between SAP and the former SAP leader. 
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- King Opens National Assembly 

BK040922 Bangkok Television Service in Thai 0837 GMT 4 Aug 86 

(Speech by King Phumiphon Adunyadet at Opening of National Assembly -- live] 


(Text) Now that the general election of members of the House of Representatives has 
been completed and that the national assembly ‘or 1986 has been summoned in accordance 
with the constitutional stipulation, I therefore declare open the national assembly so 
that it can carry out its legislative work. Members of the national assembly must be 
mindful of their responsibility and duty which will have a direct effect on the 
country's stability and the people's well-being. Each of them must try to their utmost 
mentally and physically, be honest, faithful, and sincerely united, and use their 
wisdom based on rationality to achieve the best results and goals in administering the 
nation's affairs. I hope that the national assembly will function smoothly and in an 
orderly manner and will record achievements which will bring long-lasting prosperity 
and well-being to the people and the country. I wish everyone at this meeting peace 
and happiness. 


ROYAL DECREE ON APPOINTMENT OF SENATORS 
BK290738 Bangkok Domestic Service in Thai 0000 GMT 28 Jul 86 


[Royal Decree Appointing Thai Senators] 
[Text] Royal Signature: Phumiphon Adunyadet 


His Majesty King Phumiphom Adunyadet has ordered that it be decreed that whereas he 
issued a decree dated 19 April 1983 appointing new senators due to the end of terms and 
due to an increase in the number of members of parliament, it now appears that some 
senatorial posts have been vacated and that the general election on 27 July 1986 has 
increased the number of members of parliament to 347. Thus it is deemed appropriate 
that appointment of senators be made to equal three-fourths of the total number of 
members of parliament. He thus graciously appoints the following seuators by virtue of 
articles 84 and 88 of the constitution. 


1. Lieutenant General Charat Wongsayan 
2. Lt Gen Sirichai Laksaniyanawin 

3. Lt Gen Ngamphong Nutsathit 

4. Lt Gen Suchinda Khraprayun 

5. Lt Gen Kasem Sanguanchatsorakrai 

6. Major Gen Choe Phosinak 

7. Maj Gen Kitti Rattanachaya 

8. Maj Gen Phairot Chanurai 

9. Maj Gen Watthana Sanphanit 
10. Admiral Surathin Chantharaphakdi 

11. Vice Admiral Thalang Chanthanaprayun 
12. Vice Admiral Yongsuk Sunthonnak 

13. Vice Admiral Kasem Mekloi 

14. Air Chief Marshal Phisut Ritthakhani 
15. Air Marshal Phisit Sikalasin 

16. Air Marshal Nimon Bunyanurak 

17. Police Lt Gen Pranet Ritruchai 

18. Sirichai Bunkun 

19. Somphon Trisukhi ' 
20. Acting Lieutenant Samoechai Phumppuang 
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21. Kasem Chatikawanit 

22. Atthasit Wetchachiwa 

23. Wira Khiriwat 

24. Admiral Sonthi Bunyachai 
25. Arun Phanuphong 7 


Senators numbers 18 to 20 are replacements for vacant posts per the announcement dated 
25 April 1981, numbers 21 to 23 are replacements for vacant posts per announcement 
dated 19 April 1983, and numbers 24 and 25 replacements for vacant posts per 
announcement dated 15 April 1985. 


This is to become effective from 28 July 1986. 
Announced on 28 July 1986, being the 4lst year in the reign of the present king. 


Countersigned by Gen. Prem Tinsulanon, prime minister 


FOREIGN MINISTRY SP ON HEV SPEECH 
BKO30905 Bangkok Domestic Service in English 0000 GMT 3 Aug 86 


[Text] Foreign Ministry spokesman Sawanit Khongsiri said the Soviet troop withdrawal 
from Afghanistan could serve as an example for Vietnam to pull out its troops from 
Kampuchea. Mr. Sawanit made the statement on Friday on the latest Soviet overture to 
withdraw its troops from Afghanistan. He commented that Soviet leader Mikhail 
Gorbachev's statement has aroused interest as it has demonstrated a substantial Soviet 
initiative. He said the Soviet leader's speech also mentioned that the country wants 
good relations with Thailand and other Asian countries. 


Mr. Sawanit said the obstacle to establish good relations between the Soviet Union and 
Thailand has always been Moscow support for Vietnam which enables Vietnam to continue 
its military occupation of Kampuchea. He said that although the assistance is a 
bilateral matter of the two countries, the negative results are being felt by Thai 
villagers who had been killed and wounded by Soviet booby traps planted by Vietnamese 
troops along the Thai-Kampuchea border. 
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LE DUC THO WRITES ON UPCOMING CPV CONGRESS 


BK310500 Hanoi Domestic Service in Vietnamese 1100 GMT 29-30 Jul 86 


[Article by CPV Central Committee Political Bureau member Le Duc Tho in the 28 July issue 
of NHAN DAN: "Satisfactorily Carry Out Ideological Work in Preparation for the CPV 


Congress") 


[Text] We are moving toward the Sixth CPV Congress at a time when the domestic and 
international situation is, though enjoying some basic advantages, revealing many 
difficulties. The greatest and most pressing difficulty is that the socioeconomic 
situation in our country has yet to be stabilized and there are some aspects which are 
still complicated and chaotic. Negative phenomena in the party and society are still 
numerous and are, in some cases, relatively serious. We are also faced with the demand 
to sum up our work experience over the years, set forth tasks for the period ahead, and 
redistribute cadres, striving to achieve a transition of cadres that will ensure 
continuity and succession in party leadership. 


The enemy is seeking ways to undermine our country's revolution day and night. Now they 
are taking advantage of our difficulties by stepping up their psychological warfare 
activities -- spreading false and incendiary rumors -- in order to sow division within 
our ranks. These difficulties have created feelings of embarrassment and apprehension 
among many party cadres and members and among the masses. Meanwhile, our ideological 
work has not yet been given adequate attention as there still exist rightist tendencies, 
and a lack of enthusiasm, dynamism, and sharpness. 


To prepare for the party congress and to create a new atmosphere in the party and among 
the people, together with the organizational and other tasks, ideological work holds a 
very important role and there will be many things to do to enhance political and 
ideological singlemindedness, make contributions to strengthening party organizations, 
and do away with incorrect conceptions and negative phenomena in the party and society 
while struggling to oppose the enemy's distorting propaganda allegations. 


If we think that difficulties will make the carrying out of the ideological work hard and 
if this leads to relaxing ideological work, we will make a mistake as we will destroy a 
sharp weapon for the struggle of the party. The more difficult the situation, the more 
satisfactorily we will have to carry out ideological work. In doing ideological work, we 
must successfully grasp and correctly analyze the actual ideological situation of party 
cadres and members and the masses. 0 


It is true that among party cadres and members and the masses, along with correct and 
healthy thoughts, there are also indications of perplexity and concern. Even worse, some 
have shown skepticism, pessimism, and misgivings in the face of difficulties arising in 
the country's socioeconomic life. Affected by this uneasiness, they have reached 
conflicting conclusions in assessing the situation and adopted different ways of 
thinking, understanding, and doing things regarding a number of issues. Realities show 
that whenever the revolution is faced with difficulties, conflicting opinions will 
invariably surface regarding the assessment of the situation. Due to subjective and 
superficial thinking, some fail to develop an overall view of the situation and place too 
heavy an emphasis on one aspect or another. Others, shrinking from personal 
responsibility, fail to be objective in their assessment, speaking guardedly of 
shortcomings and difficulties while highlighting achievements and strong points. 
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Meanwhile, out of pessimism, some only see difficulties and shortcomings and are driven 
by their bleak outlook of the situation into disregarding achievements. 


Correctly assessing the situation is extremely important in leadership and ideological 
work. If an assessment is made subjectively, unwisely, and carelessly, correct 
ideological orientations cannot be established. We mention both strong points and 
shortcomings not for the purpose of achieving a balance but in the scientific spirit of 
correctly observing facts and accurately describing strong points and shortcomings. 
Neither do we neglect to mention achievements and strong points, nor fail to look 
squarely at shortcomings and difficulties. We point out our shortcomings and 
difficulties in order to correctly evaluate the actual situation, analyze it, and try to 
overcome it rather than to evaluate the situation incorrectly or to create panic and 
pessimism. 


In the past, due to the many complicated problems presented by the objective actual 
situation and to the limitations of our knowledge and perception, divergent opinions have 
existed. This is quite normal and easily understandable. In ideological work, we must 
create an open-minded and frank atmosphere for discussion so as to eventually achieve an 
identity of view and unity in action. To correctly assess the situation and unify 
opinions we must have correct ideological methods and base ourselves on realities. 
Reality always remains the criteria of truth. Theories must be compared with reality 
while, on the other hand, reality must be used to verify concepts. 


Take the assessment of the CPV Central Committee's Eighth Plenum resolution for example. 
Different opinions do exist, but we must examine it on the basis of realities. Reality 
clearly shows that although there remain several points to be supplemented and perfected, 
the CPV Central Committee's Eighth Plenum resolution is basically sound as it points out 
the way to eliminate bureaucratism and state subsidies and completely shift to the 
practice of economic accounting and socialist business. This is a major shift in the 
mechanism of management. To bring about this shift we must simultaneously enforce a host 
of measures according to different plans in which numerous influencing factors are taken 
into account instead of being dismissed; and this must be carried out in a process 
involving specific steps and without haste. 


In directing the settlement of the issue involving prices, wages, and money, however, we 
have failed to take all of these aspects into consideration and have made serious 
mistakes. In the various localities, while making preparations for party congresses, 
party committee echelons should fully and correctly evaluate the situation of their own 
localities and party organizations. It is necessary to adopt an objective attitude and 
look squarely at reality frankly. Those who are heavily influenced by departmentalistic, 
parochialistic, and individualistic thoughts will assess the situation superficially and 
inaccurately. Only by accurately assessing the situation will we be able to develop 
correct viewpoints and orientations for work and create the basis for achieving 
ideological unity throughout the party. 


Our party is approaching its Sixth Congress. Every party cadre and member as well as 
every caring citizen feels responsible toward the party, and the country is concerned 
about party activities. The greatest concern of everyone is whether the forthcoming 
congress will be able to set forth appropriate viewpoints and objectives as well as truly 
effective measures in order to gradually remove the difficulties and bottlenecks that are 
currently plaguing the socioeconomic situation; who will be elected to the party's 
leadership organs at the central, local, and grass-roots levels; and whether the party 
will be able to consolidate its contingent of cadres and make it fully capable of 
resolving the momentous and difficult problems facing the nation and steadily pushing the 
country forward. 


IV. 4 Aug 86 K 3 VIETNAM 


We must admit the reality that there exist at various echelons and in the various sectors 
many leading cadres who, though having undergone training and trials and although 
credited with certain meritorious services, are now at an advanced age and physically 
weak, thereby making it hard for them to discharge their duties. 


The aspiration of the majority of party members and people is to renovate the cadre- 
related work and assign the right cadres to the right places so as to create a new 
strength and unite and lead the masses in developing strengths, overcoming difficulties, 
and successfully fulfilling the revolutionary objectives and tasks devised by the party. 
Not only will this have an effect on the future of the country and the revolution, but it 
is also related to the life of each family and each individual citizen and the future of 
our children. For this reason, party members and cadres and people throughout the 
country are extensively discussing various issues regarding policies and personnel of the 
all-level party congresses. This is a reflection of the sense of responsibility and 
political awareness of party cadres and members and our people. 


We should encourage party cadres and members to contribute their views to party 
organizations and welcome the people's views on developing the party. At the same time, 
we must struggle against slanderous or ill-intentioned allegations of dissatisfied or 
opportunist elements and even of the enemy. 


Ideological work should consist of intensively educating and guiding party cadres and 
members and people in entertaining correct thoughts and suggesting to the central level 
practical policies and measures aimed at overcoming difficulties. Moreover, it is 
necessary to make party cadres and members and people understand that although the 
country is facing temporary difficulties and although there still are shortcomings in 
party leadership and state management, we are in a good position to overcome 
difficulties, improve the situation, and take the country to new steps forward. 


There are many things to be done in the current ideological task. One of them is to 
review the criticism and self-criticism tasks and make preparations for and 
satisfactorily conduct the congresses of all-level party organizations. The satisfactory 
fulfillment of these tasks will be instrumental in promoting high unanimity of views, 
devising correct solutions, and forming a body of core leading cadres capable of 
implementing party lines and continuously pushing the revolution forward. 


Reviewing past work is a very important measure for unifying views and policies because 
all major policies of the party originated from facts and met the latter's demands. To 
be creative, the revolution must be based on a review of facts. The many innovations 
that we displayed during the struggles against the French, the Americans, and the Beijing 
hegemonist expansionists was due to our reviews of facts. 


Reviewing facts will help us develop our dialectical ability and our awareness. It is 
also a very good method of educating party members and people. Only by going deep into, 
analyzing, and reviewing facts will we have a basis to achieve unanimity of views in 
evaluating the situation and to set forth policies, measures, and tasks. The forthcoming 
party congress must be able to do this. 


Over the past 10 years, our people's revolutionary movement has produced many models. To 
review models will help us find correct solutions. Product contracts in agriculture were 
the result of a review of agricultural models. 


37.4 
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In southern Vietnam, the task of grouping peasants into production collectives has been 
basically completed. How are these collectives to be consolidated? How do they advance? 
To answer these questions, there is no other way but to resort to reviewing the models of 
these collectives. 


In northern Vietnam, the product contract system has been achieved, but in many places 
people are engaging in a nonspecific contract practice. What must be done to perfect the 
contract system and the cooperative managerial system? What must be done to continue to 
take the northern rural areas forward? 


Does southern Vietnam have any characteristics that are different from those of northern 
Vietnam in advancing agriculture to large-scale socialist production? In the industrial 
and communication and transportation sectors, there have been many experiences in the 
areas of management, organization, and development of production, as well as experiences 
in joint ventures and business associations. These experiences need to be reviewed as 
soon as possible. 


In distribution and circulation, the model initiated by Ba Thi has been admired by many 
people and the press. What was her experience? Can that experience be applied only to 
the conditions of Ho Chi Minh City or also to other localities as well? The Binh Tay 
market, various fruit-selling corporations, and some establishments in Ho Chi Minh City 
have recently carried out temporary joint business with bourgeois traders. Is this a 
correct practice? What is our solution for the days ahead since many places and 
localities have applied different mode's? 


If we do not review these problems we cannot find correct solutions to them. To review 
tasks is necessary, but the method is not easy. In reviewing reality, we must search out 
principled problems, correct conclusions, and popular experiences. We must not draw on 
vague experiences from some models and then disseminate them to other places as some 
localities do. . 


Recently, many ministries, sectors, organizations, and enterprises claimed that they have 
reviewed their tasks. However, in reading their recapitulative reports we found that 
only their achieved tasks, pending tasks, and strong and weak points were mentioned while 
no useful conclusions were presented. In some places, they vociferiously called for a 
conference at the end of each year to review tasks. However, conducting a review is not 
as simple as letting the head of a unit make a resounding report or encouraging some 
conferees to present their general viewpoints admiring one another while barely 
mentioning shortcomings to please the unit head. They usually hold a feast at the end of 
the conference to distribute gifts and make news in newspapers or on television, some 
even received commendations and awards. Such a review brings no results, just waste and 
negative effects. 


In the coming party congress, we must realistically carry out a review with more 
attention and care. In conducting a review, we must be able to correctly analyze the 
implementation of the party's positions and resolutions, closely evaluate the real 
situation, distinguish between correct and wrong conclusions regarding various positions 
and measures, and draw on lively and correct experiences and lessons. We must carry out 
this task with specific aims and must proceed from the lower to higher levels in order to 
obtain a perfect result. Practically, at places where unanimous ideas have not been 
achieved they must pay special attention to reviewing reality. They must determine the 
proposed ideas based on reality, because no consensus will be reached through arguments. 
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They must use collective minds to analyze reality with correct methods and thinking. In 
doing so collective members can integrate their intelligence and reach a correct 
conclusion even though their backgrounds are limited. One man, though capable in many 
aspects, cannot see all angles of a problem. This is a requirement in conducting a 
review. In a letter to various organizations during the preparation for the Ninth CPSU 
Congress in 1920, Lenin wrote: Only by carrying out a profound review can we be able to 
contribute to the party congress a realistic experience drawn from deliberated thinking, 
collective labor, and the efforts of the entire party membership through their economic 
building tasks. 


Along with reviewing work, we must carry out self-criticism and criticism satisfactorily. 
Each ministry, each sector, and eech party committee echelon should, through the 
reviewing process, assert strong points, point out shortcomings, clearly distinguish 
right from wrong, and draw upon lessons of experience; and, on this basis, request 
individuals to make self-criticism and criticism, including criticism of both higher and 
lower echelons. Self-criticism and criticism must be conducted comprehensively, 
specifically, and profoundly; and it is necessary to avoid a superficial and general 
approach. Self-criticism and criticism is the law governing the progress of the party. 
Recently, with a high sense of responsibility and in the interest of the revolutionary 
cause of the people and the party, the Political Bureau and the Secretariat have strictly 
made self-criticism and criticism before the party Central Committee, clearly pointing 
out strong points; deeply analyzing mistakes and shortcomings regarding leadership, 
guidance and supervision; and decided on effective remedial measures. 


Self-criticism and criticism has also been conducted in a relatively satisfactory manner 
by the various echelons and sectors. However, it cannot be finished in just one single 
phase, nor can it solve every problem. To speed up work activities and consolidate the 
masses’ confidence, all echelons and sectors must actively develop strong points, correct 
shortcomings, and introduce self-criticism and criticism as a regular feature of party 
activities. 


At present, there still remain some people who are very afraid to make self-criticism and 
criticism. These very same comrades feared neither imprisonment while carrying out 
clandestine missions nor sacrifices while fighting on the battlefield. Nevertheless, 
they have now developed an aversion to self-criticism and criticism. When asked to make 
criticism, they shrink back into a defensive position and try to avoid the issue in an 
effort not to offend others. Some people have been driven by personal motives in making 
self-criticism and criticism, thus depriving this activity of its positive effect. Each 
of us should sternly examine ourselves to see if we have been influenced by personal 
motives. With objectivism and impartiality, we will have peace in our hearts. We must 
base our real lives on testifying to realities without complaining -- strong trees never 
die easily. 


Some comrades worry about criticizing others, especially higher echelon comrades for fear 
of being persecuted, transferred, or blocked in promotions. For some _ reasons, 
persecution is still prevalent in our party. However, being revolutionists we do not 
fear such practices. We must frankly and bravely continue our struggle -- the only way 
to overcome negative phenomena. Our party will not accept and will take disciplinary 
measures against anyone who persecutes those who criticize him. It will criticize those 
who are reluctant and indulgent, while taking strict measures against those who have ill- 
intentions against criticism and self-criticism, which is detrimental to unity within the 
party. 
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Correct criticism and self-criticism will not create grievances between comrades. We 
must base ourselves on truth and reality in order to persuade our comrades on a long-term 
basis. It is not easy to persuade those who have made mistakes. We should not turn our 
backs on these comrades, but must realistically show our love and sympathy to them in 
order to strengthen unity and advance together. 


We must conduct criticism and self-criticism more satisfactorily. Reality shows that 
satisfactory criticism and self-criticism is an important measure for reaching unanimity 
in evaluating the situation, determining position and method of work, gradually 
overcoming negative phenomena in the party, solving worries and concerns of party cadres 
and members, enhancing the party's strength, and consolidating the people's confidence. 


In light of the Fifth Party Central Committee's 10th Plenum resolution, ideological work 
in general, and self-criticism and criticism in particular, must contribute actively to 
improving the class character and militancy of the party and the leading and exemplary 
role of party members and firmly maintaining the principle of democratic centralism 
within the party. Only on the basis of democracy can we achieve centralized leadership, 
and democracy must be placed under centralized leadership. In the party, one has the 
right to cling to his views. However, one must implement the resolution of a collective. 
Clinging to one's views does not mean opposing the resolution of a collective. 


The strength of our party lies in its sense of organization and discipline. All cadres 
and party members as well as all echelons and sectors must uphold the sense of 
organization and discipline to scrupulously implement all party directives and 
resolutions and must submit to party discipline. They must implement correctly the 
principle that when a resolution is issued by the party organization, individuals must 
submit to the collective, the lower echelon must submit to the higher echelon, and the 
entire party must submit to the party Central Committee. 


It is necessary to severely criticize all undemocratic manifestations or manifesations of 
formalistic democracy while resolutely overcoming such manifestations as doing whatever 
one likes whenever one pleases, fragmentation, distraction, localism, and the failure to 
firmly preserve democratic centralism in the party. We must realize that it is the lack 
of democracy and laxity of leadership and discipline that have devitalized the party's 
militancy. 


To satisfactorily prepare for and hold party organization congresses at various levels in 
anticipation of the National Party Congress, all party committee echelons must do their 
best to prepare reports on the activities of their sectors and localities. At the same 
time, they m. t ensure unanimity of views on the disposition of cadres in compliance with 
the direction of the party Central Committee Secretariat. 


In the past, certain localities resorted to the practice of modifying the party Central 
Committee's draft political report with the annexation of some details on their situation 
to present to the local party organization congresses as work reports prepared by the 
local party committee echelons themselves. 
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This time, all party organizations are asked to review the actual situation in their 
localities themselves and, on that basis, prepare reports on their work to present to 
their congresses. They must review the political, economic, cultural, and social 
situation in their localities in every aspect. They must also review the task of 
simultaneously carrying out the three revolutions in detail and not in general. 


We must do the same with self-criticism and criticism. What is the substance of the 
self-criticism and criticism drive in all provinces, districts, villages, enterprises, 
and organs? This drive must be conducted by all those concerned in a highly specific and 
clear manner and in accordance with the requirements applied to each sector and echelon. 


We must, on the basis of reviewing work and conducting self-criticism and criticism, 
satisfactorily prepare reports on the work of localities and contribute views to the 
party Central Committee's draft political report. While studying the party Central 
Committee's draft political report, we should make suggestions for replenishing whatever 
we deem necessary. 


In electing party committee echelons, we must ensure the criteria of cadres, especially 
the criteria concerning their political and ethical quality, work style and capabilities, 
and ability to unite everybody. At the same time, we must pay attention to the 
composition of the structure aimed at building a strong collective of leadership that can 
ensure unanimity in terms of views and policies and can display a good work style. 


If we elect an organ of leadership whose members do not work in harmony with each other, 
the cadres of that collective cannot sustain leadership no matter how competent they are. 


While holding party congresses at various levels, the higher echelon must send cadres to 
attend party congresses at the lower level, the party Central Committee must send cadres 
to attend party congresses at the provincial level, and provinces and districts must send 
cadres to attend party congresses at the grass-roots level. 


While attending party congresses at the lower level, representatives from the higher 
level must not play the role of an important person but must successfully grasp the 
actual situation in the localities concerned. They must also think about and contribute 
interesting views to these localities. Only in this way can they help the lower echelons 
satisfactorily hold their cengpesese while enabling the higher oenpsene to grasp the 
situation at the lower level. 


We must select representatives to attend various party congresses carefully and in such a 
way as to ensure that they have the necessary quality to contribute many practical 
views to these congresses. 


This time, party congresses at various levels must change their work methods and avoid 
ostentatiousness, formalism and waste. They must also concentrate on realistically 
solving the problems arising from realities in their localities. 


In the entire process of the party's ideological work, propaganda and training retain a 
particualrly important position. All propaganda and training organs should manage their 
activities even more closely in every aspect, especially those related to press and 
publication. 
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In the past, there has been a relatively large number of well-written books of memoirs on 
the revolution which can be used to educate the masses, especially youths and teenagers. 
But there have also been certain books of memoirs on the revolution which have not been 
written accurately, thus creating a bad impact in many respects. 


The first requirements for writers of history and memoirs are to reflect the truth 
precisely and objectively, to be able to analyze the application of party policies in 
actual revolutionary activities, to respect the role of the masses, to be absolutely 
objective, and to prevent individualism from interfering. 


The masses are the creators of history. Therefore, the contents of memoirs must provide 
an impressive description of various heroic collectives and individuals and of the 
mothers of the many heroes and combatants who have scored great achievements for us, a 
heroic nation. Of course, this does not mean that we will not speak and write of 
leadership comrades individually. The questions are when and how the memoirs should be 
written so they can produce good effects. We must respect the truth of history and must 
realize the equality of history. We can resort to fiction only when we compose a poem or 
write a story. But how can we do so when writing history and memoirs? We should 
especially not resort to fiction under the influence of individualism. When writing 
history, we may come up with different views. The view of each person is only a personal 
view. Only through the general view of the collective can we ensure accuracy. 


The press should write more of the progressive models in the masses -- workers, peasants, 
revolutionary intellectuals, ordinary laborers, and those who are fighti-=g for national 
defense -- and should cut down on unnecessary news reports on ceremonious functions -- 
send-off and welcoming ceremonies and receptions. 


The press should renovate its operational attitude by refraining from spreading 
unidirectional propaganda and by telling accurately about those things already done, 
about strong points, and about good models. Simultaneously, it should also mention those 
things which have not been done, shortcomings, and weaknesses and should analyze clearly 
the reasons for these and recommend corrective measures. Only by doing so can the press 
truly produce good effects and be the worthy propagandist, promoter, and organizer of the 
collective as called by Lenin. 


At present there are many negative phenomena. We must criticize and openly publicize in 
the press a number of typical cases. We must combine conducting self-criticism and 
criticism in the internal ranks with conducting open self-criticism and criticism in the 
press. Of course, we must not publish everything in the press at will. Instead, we must 
ensure careful selection, must weigh the pros and cons carefully, and must boldly make 
public important cases for educational purposes. 


We may expand scientific discussions on matters concerning theory and facts. We must 
encourage scientists to enthusiastically study science, including natural science and 
social science, and must truly attach importance to those scientific research projects 
which are useful, are well and meticulously planned, and are complete with appropriate 
suggestions. However, such discussions must have realistic purposes and their conduct 
must be guided closely. We should not take advantage of discussions to propagate 
erroneous personal views as this will only further complicate the situation and cause 
harm to the unity of views. 
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Some comrades have held that in various localities, there is no story about rightist 
tendencies developing in the course of carrying out ideological work because everything 
handed down from higher echelons has been done scrupulously. Is that right? To see if 
there are any rightist tendencies, we must check to see how self-criticism and criticism, 
ideological management, and cultural and artistic activities have been carried out; 
whether localities have taken the initiative to bring out shortcomings and weaknesses in 
order to draw on experience for better implementation or if they have left this to be 
desired: whether they have struggled positively to prevent and overcome erroneous 
thoughts and actions among party cadres and members and the masses; and how they have 
struggled against enemy sabotage propaganda allegations. 


To be a sharp and effective weapon, ideological work must be active, realistic, and 
combative and must closely combine theory with practice. The deep penetration of 
realities is the fundamental question of ideological and political education. Especially 
in the current situation, ideological work must be directed at those realistic and hot 
problems arising from the reality of life, must meet the needs and aspirations of the 
masses, and must contribute to resolving those problems regarding the welfare of the 
masses. To attain good results, ideological work must be carried out in accordance with 
the motto: One's words must match one's deeds. It is necessary to refrain from talking 
only about empty theories or from talking one way and acting another. 


From now to the coming CPV Congress, the miscreants and the enemy will seek ways to 
sabotage us ideologically and organizationally. Even worse, they have falsely used other 
persons’ names tc create fake documents containing distortions and fabrications in order 
to serve their incendiary sabotage propaganda purposes. 


We must, on the one hand, heighten our vigilance, promptly detect, and resolutely 
frustrate all the enemy's distorting propaganda allegations, the spreading of false 
rumors, and other enemy psychological warfare activities; must do away with tendencies to 
aloofness, to let things drift unnoticed, and to relax efforts in the struggle against 
the sabotage propaganda of the miscreants and the enemy; and must, on the other hand, 
comply scrupulously with all the regulations governing the circulation and storing of 
party documents with a determination not to allow the miscreants and the enemy to exploit 
them. 


Looking back over our ideological work of the past few decades, we have attained many 
good results successfully improving the theoretical skills and knowledge of party cadres 
and members in each revolutionary stage; teaching patriotism and proletarian 
internationalism; and motivating millions of party cadres and members to volunteer to go 
for combat and public missions, to perform satisfactorily the national and democratic 
revolution, to build socialism, and to defend the fatherland. 


We have also, however, noted that ideological work has at times been derailed in one 
aspect or another. When carrying out reeducation, we have committed a mistake by 
carrying out individual criticism without linking this with the implementation of the 
political tasks. Later on, we at times relaxed self-criticism and criticism, failed to 
link criticism for the implementation of political tasks with criticism for qualities and 
lifestyle, or criticized perfunctorily and generally. At one time we tended to regard 
ideology as the leading work of Maoist style and at another time regarded technology as a 
decisive factors, belittling ideological and spiritual factors. 
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When it comes to dealing with the matter of qualities and competency, we at one time 
emphasized competency without paying adequate attention to qualities and at another time, 
emphasized qualities without paying adequate attention to competency. In the three 
interests, at one time we emphasized the interests of the state and the collective 
without paying adequate attention to individual interests and at another time emphasized 
individual interests while belittling the interests of the state and the collective, and 
so forth. 


We must, depending on each stage, examine the ideological development of party cadres and 
members and the masses so we can pay attention to combining and tackling satisfactorily 
various aspects of the work in question, trying to ensure that ideological work is 
increasingly correct and scientifically-oriented. 


To obtain results from ideological work, we must carry out this work in close combination 
with organizational work and inspection work. The propaganda and training department, 
the organization department, and the control committee must coordinate with each other so 
as to contribute actively to party building work. 


The entire party must engage in ideological work. However, it must ensure a clear 
division of work and responsibilities in which party chapters play a highly important 
role. Party chapters must actively and promptly solve all problems arising among their 
ranks. Through the implementation of various party policies, they must examine the 
thoughts of cadres, party members, and the masses to find out whether there is any 
change; what is right and what is wrong; what is rightist and what is leftist. They must 
also find out the aspirations of the masses and think of what they should do to satisfy 
these aspirations. 


In the face of the present situation, all party committee echelons must pay special 
attention to ideological work under the slogan that the entire party engages in 
ideological work. They must also ensure that the ideological front remains always firm 
before any ordeal. 


Our party is marvelously great and its achievements are immeasurably great. It has led 
our people in successfully waging two wars of resistance against the French and Americans 
and is now leading our people in the struggle against the Chinese expansionists and 
hegemonists. Our party cadres always play the leading role and have endured untold 
hardship and sacrifice. ? 


We take great pride in the great achievements of our party. However, we cannot help 
feeling sad when there remains in our party a number of cadres and members whose fighting 
will has declined and who have violated party discipline and the criteria of a communist, 
thus adversely affecting the party's reputation and prestige and weakening the masses’ 
confidence in the party. 


Realities in the world revolutionary movement as well as in our revolution show that 
difficulties encountered by a revolution usually gives rise to the lack or deterioration 
of confidence. Our people confide in Marxism-Leninism and in our party. However, when 
faced with a number of our shortcomings and various manifestations of negativism in the 
party, many persons have shrunk in misgivings and their confidence has declined. 


Our cadres and party members must undertake full responsibility in this matter and must 
strive to overcome difficulties in correcting shortcomings and surge forward to satisfy 
the needs of our revolution and the legitimate aspirations of our people. 
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As the knowledge of the masses has now been improved in various aspects, they demand that 
our cadres and party members be fully endowed with quality and ability and be worthy of 
being both leaders and faithful servants of the people. 


Let our entire party strive to make its Sixth Congress a great success. With a high 
degree of unanimity in terms of ideology and organization, it is certain that we will be 
able to gradually overcome the present difficulties, thus advancing our revolution to 
new, more beautiful and glorious stages of development. 


VO CHI CONG ARTICLE ON AUTONOMY IN PRODUCTION 
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[Vo Chi Cong article: "The Autonomy and Responsibility of Basic Economic Units in 
Production and Business” -- passages within slantlines published in italics] 


[Text] Recently, we have taken the first steps in revising a number of economic 
policies, and this has had a salutary effect on production and circulation. However, to 
this day, the managerial system based on bureaucratic centralism and state subsidies has 
not yet been radically abolished and the new managerial system has not yet taken shape. 


The state of bureaucratic centralism and subsidization, which is closely linked with 
dependence, passivity, disjointedness, and localism in economic guidance and management 
has existed for a long time. The organization of production is irrational in many 
respects; planning work has not been renovated and is unrealistic: and the organization 
of the managerial apparatus is bulky, cumbersome, inefficient, and incapable of 
distinguishing between the function of administrative management and that of production 
and business management. 


These shortcomings have hampered the development of the basic economic units’ collective 
mastery and autonomy in production and business; at the game time, they have made it 
impossible to ensure the state's centralized and unified leadership and management. 


To change the present socioeconomic situation of the country, /renovating economic 
management/ is a task of utmost importance. 


This time around, management renovation is a major movement of profound economic, 
political, and social significance, especially for the consoldiation and strengthening of 
socialist production relations and for the promotion of the scientific and technological 
revolution aimed at the developing the production forces to suit the actual objective 
situation of our country, which is still in the initial stage of the period of transition 
to socialisna. 


Renovation of the managerial system must be carried out in conjunction with the 
reorganization of production and the rearrangement of the economic structure. This is a 
complex task, a long and continuous process requiring the renovation of the entire 
managerial system of the national economy and society; but it must be done step by step 
and in a well coordinated and steady manner. In the immediate future, we will choose the 
task of /ensuring the basic economic units’ right to autonomy in production and business 
as the first link to be renovated simultaneously with the renovation of the general 
managerial system./ This is aimed at bringing into full play the working people's 
mastery as a moving force and increasing the powers and responsibilities of various 
establishments, sectors, and levels to develop the economy with ever higher productivity, 
quality, and efficiency. [paragraph continues] 
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Satisfactorily carrying out this task will help create conditions for stabilizing and 
gradually improving the living standard of the working people, increasing the sources of 
capital accumulation for the cause of socialist industrialization, consolidating and 
perfecting new production relations, frustrating all enemy schemes and tricks of 
sabotage, effectively struggling against negative phenomena, satisfactorily safeguarding 
socialist property, and strengthening national defense and security. 


Renovation of management in basic economic units is particularly important because these 
basic units are the foundation of the socioeconomic organziations, the places where all 
society's material wealth is created, and the source of accumulation originating from 
surplus products. It is in the basic economic units that the working people directly 
exercise their right to collective mastery under the party leadership and the state 
management. For this reason, the basic economic units must be assured of full powers and 
interests; at the same time they must fully discharge their responsibilities and 
obligations toward the entire country. 


The decades-long practice of bureaucratic centralism and state subsidies has led to 
passivism and a tendency to rely on others, thereby making it impossible to develop a 
sense of autonomy and responsibility arong the laboring people in various state 
enterprises. The means of production and ie products of the state-run economic sector 
are under the ownership of the entire people. The collective working people in state 
enterprises are granted by the state /the right to use directly and manage part of the 
means of production/ under the ownership of the entire people to carry out production for 
the benefit of society. The successes or failures of enterprises -- whether their 
economic efficiency is high or low, whether they are making profits, operating at a loss, 
or going bankrupt -- will be mainly decided by the laboring people in these enterprises 
themselves. Therefore, the collective laboring people in each enterprise, ranging from 
the director and managerial cadres to the workers, must be fully aware of their rights, 
duties, benefits, and obligations in production and business. But for a long time now, 
the old-fashioned management mechanism that features passivism and a tendency to rely on 
the state has eroded and paralyzed all the initiatives of the laboring people. The 
laboring people have at times become indifferent to the production and business results 
of their enterprises because the state takes care of everything and because the 
responsibility for all the enterprises’ production results, good or bad, rests with the 
state and is not directly linked with the laboring people's realistic benefits and 
duties. Now if we wish to arouse the sense of mastery, creativity, responsibility, and 
obligations of the laboring people as well as their sense of organization and discipline 
to develop satisfactorily the production and business activities of enterprises, we must 
resolve to discard our centralized, bureaucratic, and subsidy-based management mechanisn, 
establish the right to autonomy in production and business for basic economic units, and 
make enterprises truly shift to economic accounting and socialist business. 


Renovating the management of basic economic units and the general economic management 
mechanism must be based on various basic socioeconomic management principles. The 
following are a number of basic principles to be firmly grasped in renovating the 
economic management mechanism. 


/Guarantee basic economic units’ right to autonomy in production and business on the 
principle of the socialist economic management system. / 


IV. 4 Aug 86 \ = VIETNAM 


In socialist economic management, the state at the central level will constantly enhance 
its centralized and unified leadership and management over all main fields of activity, 
devise plans for national economic development and for the management of the country's 
natural resources, firmly secure control over important commodities and essential means 
of production, make major decisions on balancing the national economy, provide direct and 
effective management for those sectors playing an important role in the national economy, 
establish economic-financial policies and national economic-technical norms, 
satisfactorily carry out planning for cadre training, provide guidance for the 
cooperation of various sectors and economic units, and conduct controls and inspections 
to uphold the law and discipline regarding management and to ensure correct enforcement 
of various policies and the state law. 


All economic units must have their right to autonomy in production and business fully 
guaranteed under centralized and unified state control. Every enterprise must be placed 
under the direct jurisdiction of a responsible organ at the higher echelon and under the 
supervision and control of other authoritative organs concerned so it can exercise 
correctly its rights and responsibilities as follow: 


/First,/ maintain, handle, and develop its fixed assets and state-allocated liquid funds 
in accordance with state policies and law while creating more funds by itself to carry 
out expanded production. 


/Second,/ strengthen the production-business structure in accordance with the 
orientations, tasks, and targets of the state plan; the requirements of society; and the 
production-business capability of units. 


/Third,/ establish production-business relations with othereconomic units at home and 
abroad in accordance with state regulations on economic contracts. 


/Fourth,/ encourage the application of scientific and technological advances and invent 
and develop technology to contribute to accelerating the scientific and technological 
revolution. 


/Fifth,/ units must fulfill their obligation in consuming products according to 
contracts, especially in supplying goods to state-run business establishments for 
distribution according to the set plan to meet the common requirements of society and to 
procure funds for the state budget. 


/Sixth,/ satisfactorily solve social problems within economic units. 


/Seventh,/ strengthen the organizational structure of training, forging, and using 
workers and cadres in accordance with state policy. 


During the past years, due to the application of bureaucratic centralism and state 
subsidies, economic units had no autonomy in production and business. Moreover, due to 
Such phenomena as _ scattering, departmentalism, arbitrariness, disorganization, and 
undiscipline, the higher echelons could not implement the effective integration of 
economic management. Integration and democracy are the two factors that must be firmly 
grasped in economic management. We must unanimously ensure the implementation of basic 
economic units’ autonomy in production and business, while accelerating the effective 
leadership and unified integrated management of the state at the central level. We must 
eliminate such phenomena as conservatism, sluggishness, rejecting changes, clinging to 
bureaucratic centralism, and inefficiency, which are in reality a loose integration. 
[paragraph continues] 
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On the contrary, we must criticize and promptly adjust such democratic trends that demand 
coo many rights and interests for basic units, while the neglecting rights, interests, 
obligations, and responsibilities of enterprises toward the state and attempting to turn 
each enterprise into a separate "kingdom" thus freeing it from the correct integrated 
management of the state. Only by guaranteeing the autonomy of basic economic units, 
accelerating the development and improvement of the unified integrated management of the 
state at the central level, and maintaining a rational division of responsibility between 
the central and local levels can we ensure effective production and business in 
enterprises in accordance with the socialist orbit and bring about desired results, 
meeting the socioeconomic development requirements of the whole nation, thereby ensuring 
long-term interests of enterprises and the workers. 


/The renovation of management for basic economic units as well as the general renovation 
of economic management must be carried out on the basis of relying chiefly on planning, 
while correctly utilizing the relations of goods and money to enable enterprises to shift 
realistically to the socialist accounting and business systen. / 


The socialist economy is a planned economy aimed at satisfying the growing needs of all 
members of society on the basis of an increasingly developed material and technical basis 
and the regime of socialist collective mastery. However, production under socialism 
still has the character of goods production, although this character has changed 
somewhat. For this reason, the law of value, the common law of all goods production 
systems, still exists and remains in effect. The only difference is that, under the 
socialist system, the characteristic laws of socialism play the leading role and act as 
the main regulator of the social production system, whereas the law of value no longer 
fully retains its role as a spontaneous regulator of all economic activities as it did 
under the previous production systems. However, as long as goods production exists, even 
in the form of a planned socialist production system, economic activities will inevitably 
continue to be affected by the law of value. We must be really active and correctly 
apply in a really voluntary manner the characteristic economic laws of socialism as well 
as the law of value and the goods-money and market relations in managerial and planning 
work to achieve high productivity, quality, and efficiency for the socialist economic 
system while effectively curbing the negative socioeconomic aspects spawned by the effect 
of the spontaneous law of value. 


The material premise of the planned and balanced development of the national economy as 
well as the development of production and business in each economic unit is the nature 
and level of socialization of the work force. However, socialization of the work force 
alone is not enough to result in a planned and balanced economic development in the 
entire society, a task that can be achieved only under the system of socialist ownership 
of the means of production and in the condition that the political force representing 
this system is the dictatorship of the working class. 


There is a thesis that a socialized production system is the factor deciding planned 
economic development, that planned economic development is not a particular product of 
socialism, that capitalism has practiced it for a long time, and that, with an 
increasingly higher character and level of socialization of its production force, 
capitalism has applied planned production even in the multinational and international 
corporations, a feat that socialism will not be able to achieve for some time. This is 
an erroneous thesis. We all know that capitalism has reached a very high standard of 
organization and management within the limits of each enterprise (including multinational 
and international corporations), which even the communists themselves must study to do a 
good job of organizing and managing socialist enterprises. But capitalism is incapable 
of guiding planned economic development throughout society because a capitalist economy 
is based on the system of capitalist private ownership of the means of production. As 
such, a capitalist economy must develop according to the law of competition. [paragraph 
continues ] 
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Even in the stage wherein a capitalist monopoly has reached a very high level, the 
effects of this law cannot be negated. We must clearly perceive the difference in nature 
between capitalism and socialism, between the so-called "capitalist planning" and 
socialist planning. 


On the basis of the system of socialist ownership of the means of production, various 
laws of socialist economy appear, activate, and exert ever greater effects to ensure the 
planned development of the economy. The law of planned and balanced development is one 
of the economic laws characteristic of socialism. Voluntary and correct application of 
this law will guarantee that production, distribution, exchange, and consumption in the 
national economic system develop in a balanced and harmonious fashion and ceaselessly 
forge ahead without being interrupted by economic crises as they often are under 
capitalism. Naturally, the nature and level of socialization of the production forces is 
directly related to the level of planning of the national economy. We must take this 
factor into account when applying the law of planned and balanced development in the 
initial stage of the period of transition from small-scale to large-scale socialist 
production in our country and must guard against subjectivism, hastiness, and 
bureaucratic and formalist planning. 


/The key problem in renovating the economic managerial system is renovating planning 
work/ in both content and method. All sluggishness in production and business in the 
past stemmed from incorrect planning work. The production, technical, financial, and 
social welfare plans of the entire country and of each locality and unit are a whole 
reflecting the application of the entire system of economic law characteristic of 
socialism and other economic laws that continue to exist and operate under socialism, 
including the laws of the commodity-based economy such as the law of value, the law of 
supply and demand, and the law of monetary circulation. These plans encompass various 
aspects such as production, distribution, circulation, and consumption and are formulated 
on the basis of a system of well-balanced norms, uniform and suitable eocnomic measures, 
and economic contracts. Each economic unit is placed under the direct management of a 
higher managerial organ and is authorized to take the initiative in formulating optimal 
production and business plans in conformity with the guidelines, tasks, and targets of 
the state plan and the needs of society. The enterprise must bear full responsibility 
for losses or profits and must strive to make production and business operations 
profitable in the interest of the entire society and, at the same time, in the interest 
of the enterprise itself and of the worker. Basic economic units must satisfactorily 
fulfill the norms of goods and value and must achieve practical and ever higher economic 
efficiency. 


We cannot accept the viewpoint contending that all production and business activities of 
basic economic units must proceed from market demands; that the enterprise must be 
allowed to choose to produce whatever can earn more profits, to be free to buy and sell 
state-controlled supplies, and to sell its products at market prices; that “all kinds of 
products must be commercialized;" and that the state itself, if it wants to gain control 
of products turned out by state-operated enterprises, must also procure them through 
economic contracts and at agreed-upon prices. This viewpoint is totally erroneous. To 
meet the demands of production and life of the entire society, we must always pay 
attention to both the use-value and value of goods. All production and business 
activities of the enterprise must, first of all, be conducted in accordance with the 
guidelines, tasks, and targets of the state plans to satisfy the needs of production and 
life for the entire society; at the same time, they must achieve high economic efficiency 
and make a profit to ensure incessantly expanded production. 


Concerning products essential for the production and life of society, the main task of 
the enterprise is to produce according to the demands of the state plan, which has taken 
into account the demands of the market so as to satisfy the needs of society and to meet 
the requirements of the basic economic law of socialism. [paragraph continues] 
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The enterprise has the right to rely on the requirements of the state plan, the demands 
of the market, the capability of various sources to provide supplies, and the projected 
consumption of products through economic contracts to work out its own production and 
business plan so as to make the best use of the enterprise's machine capacity and 
production potential. However, all production and business activities of the enterprise, 
regardless of the different sources from which it receives supplies, must be reflected in 
its 5-year and annual production, technical, financial, and social welfare plans. The 
enterprise is absolutely not allowed to set up a production component outside the set 
plan to increase its own income from price differentials or through other illegitimate 
activities in order to establish a private fund for distribution within the enterprise. 


We must improve planning work and the system of economic contracts in the supply of 
materials so that enterprises can receive essential materials on schedule at the most 
convenient places and with minimum transport expenses without going through various 
unnecessary intermediary links. On that basis, enterprises and material supply 
organizations, as well as raw material production units, must sign economic contracts 
with each other, correctly implement what they have signed in the contracts, and take 
equal responsibility before the law for the implementation of economic contracts. 
Economic contracts will play an increasingly leading role in the formulation and 
implementation of plans. To implement satisfactorily all economic contracts, it is 
extremely important to enhance the economic legal system and fully develop the role of 
the economic arbitration organs at various levels and provide them with a function 
similar to an economic court. 


The labor-wage plan for the entire production-business volume of an enterprise must be 
formulated in accordance with the norms for the extent of waste of labor and the norms 
for the payment of wages for each type of product. Wages must be paid in combination 
with the results of production and business and the level of work completion of the 
enterprise. 


With regard to production costs, it is necessary to formualte plans in accordance with 
the norms for economic and technical progress and trim all unreasonable and improper 
expenses. Materials for production, if supplied by the state, must be included in 
production costs in accordance with state-prescribed prices. Materials for production, 
if proportioned by enterprises themselves, must be included in production costs in 
accordance with actual purchase prices within a state-prescribed price bracket. Except 
.for some essential products used as main raw materials by many important production 
sectors in the country, the state will assign mandatory norms for reduction of waste or 
the reduction of production costs of a number of products that are liable to unusually 
large profits or are still subject to state-subsidy prices due to social policies. This 
is necessary in establishing a basis for enterprises to estimate their wholesale prices 
and ensure their legitimate profits. In general, the state will not assign mandatory 
norms for production costs as it did in past management practices. When enterprises are 
responsible for their own losses and profits in production and business transactions as 
well as for their own interests, it is necessary for them to pay adequate attention to 
carefully estimating production costs on the basis of various norms and price lists. At 
the same time, they must actively enforce various economic and technical measures and 
constantly strive to lower production costs in order to ensure ever larger profits. This 
also requires that all responsible sectors effect a new change in work related to 
finance, planning, labor, wages, statistics, and accounting as well as in the manner of 
approach so as to manage various enterprises in a more effective manner. 
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Enterprises must take the initiative in formulating their financial plans. With regard 
to funds, apart from the funds allocated to them only once at the beginning and part of 
the annual revenues left to them by the state, enterprises must work out plans to create 
their own funds or replenish self-acquired funds by striving to develop production, 
increasing labor productivity, improving the quality of products, and lowering 
production costs. Enterprises are allowed to seek loans from banks to use as funds or 
borrow idle money temporarily from their workers and employees when banks still do not 
have enough money to extend loans to them. It is necessary to formulate plans for 
profits from all production and business activities regardless of the sources of supply. 


Depending on the specific production and business situation and conditions of various 
enterprises, managerial organs at the higher level are authorized to directly assign to 
each of them one to three mandatory norms. These norms are: the value of goods produced 
(with the value of goods for export clearly indicated); the amount of key products, the 
specifications and quality of which must be defined and must be consumed according to set 
plans and contracts (with the amounts slated for national defense and export, if any, 
clearly indicated); and the sums to be contributed to the budget (including profits and 
other kinds of revenue). 


For products essential to production, life, national defense, and export, the state must 
necessarily assign legal norms to cover the products to be distributed according to plans 
and contracts. For enterprises that produce items not listed in the nomenclature of 
essential goods and have to procure by themselves virtually all or a large part of the 
key supplies needed for production -- hence, their production is unstable -- the state 
may assign only a single legal norm to cover revenue contributions to the budget. 


Along the aforesaid line, the state shall further concretize the legal norms to suit each 
type of state-run enterprises belonging to the industrial, agricultural, building, 
transportation, circulation -- including home trade, export-import, and supply 
business -- and other sectors. 


In the renovation of the content and methods of planning at every basic economic unit as 
well as at each level, in each sector, and on a national scale, there are many issues 
that need to be studied and concretized further in order to ensure that the state plan is 
formulated in a truly democratic and scientific manner to combine the formulation and 
integration of plans from the bottom up with the firm and scientifically-based balanced 
calculations made by state planning organs. The content of planning should also 
encompass the application of scientific-technological innovations, the use of science and 
technology as a direct production force, and the enforcement of economic incentive 
policies involving prices, wages, profits, finances, taxation, and credit to create truly 
strong driving forces for guaranteeing successful implementation of the plan. 


/It is necessary to harmoniously reconcile the three interests -- the interests of the 
entire society, the interest of the collective, and the interest of the laboring 
people -- at basic economic units. / 


A very strong driving force that encourages production development and increases the 
productivity of enterprises lies in the correct resolution of /economic interests./ 
Lenin taught: “Even the loftiest ideals are not worth a penny unless we know how to 
closely combine these ideals with the interests of the very participants in the economic 
struggle" (footnote: V.I. Lenin: Complete Works, Progress Publishing House, Moscow, 
1978, Volume 1, pages 510-511). 
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Economic interests belong to an objective economic category, but they also provide the 
motive for man's activities. Therefore, they become a strong driving force that 
encourages economic development. Once economic interests are consciously triggered: 
they will vigorously encourage individual efforts, thereby making the economic policies 
of the party and state win true response from the masses and shaking the entire mass 
movement for productive labor to build socialism. The movement for productive labor in 
agriculture and industry has been given a vigorous boost with the resolution of the 
relations between the state and agricultural cooperatives and between the state and 
cooperatives and cooperative member peasants in line with the various directives issued 
by the party and state, including the system of product contracts for labor groups and 
laborers (according to Directive No. 100 of the party Central Committee Secretariat) as 
well as with the resolution of the relations between the state and enterprises and 
between the state and enterprises and the workers (according to Decisions No. 25-CP, No. 
26-CP, and No. 156-HDBT of the state), including the broadening of various forms of 
contract wages and bonuses. In the past 5 years, although the material-technical bases 
for production were generally not larger than before and the volume of imported supplies 
and raw material needed for production only amounted to two-thirds of that in the 
preceding 5-year period, agricultural and industrial production surmounted the 
difficulties, stagnation, and recession characteristic of the 1979-80 period and has, 
since 1982, developed at considerable speed. In particular, agricultural production has 
developed at a fairly rapid rate. This is possible thanks to the gradual changes 
effected in economic management to ensure the harmonious reconciliation of the three 
interests and guarantee the direct interests of the laboring people. 


However, we have, until now, not been able to resolve this issue satisfactorily. In the 
state-run and collectivized economies, the immediate interests of enterprises are in 
basic agreement with the direct interests of individual laboring people, but 
contradictions do exist. This is an objective problem. We must make enterprises and the 
laboring people clearly realize that the interest of the entire society which is 
represented by the state is the basic interest, and that only when this interest is met 
in full will we have the conditions for ensuring the stability and constant enrichment of 
the interests of enterprises and the laboring people. At the same time, it is also 
necessary to make the comprehensive management organs and higher-level managerial cadres 
of the state deeply realize that only by paying sufficient attention to the immediate 
interest of the enterprises and the direct interest of the laboring people will society 
be able to steadily accumulate capital at each basic economic unit and, on this basis, to 
round up ever more revenues for the state budget with the aim of perpetuating the process 
of expanded reproduction on a societywide basis. By paying attention to the daily direct 
interest of the laboring people and the limited interest of the enterprises while 
neglecting the interest of society as a whole, we can, for a short period of time, 
stimulate production immediatcly; but, in the long run, society will be unable to create 
the material-technical bases necessary for continual expanded reproduction by the 
enterprises, thus hurting the enterprises themselves as well as the laboring people. On 
the contrary, if adequate attention is focussed not on rapidly accumulating capital from 
the grass-roots level, especially in our country where we are advancing from small-scale 
production, and on appropriately meeting the daily direct interest of the laboring people 
but on increasing the sources of revenues for the state budget, we will be unable to 
stimulate the development of production and, consequently, have no bases for increasing 
budget revenues. Therefore, all echelons, sectors, and basic units, as well as all 
laboring people must clearly realize this. At the same time, it is necessary to make 
managerial cadres and everyone deeply understand that rights and interests are always 
closely linked with responsibilities and obligations; for rights never go without 
obligations and vice versa. We must correctly ensure the interests of the state and the 
enterprises as well as of the laboring people. [paragraph continues] 
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The laboring people must be made to understand that whenever and wherever the interests 
of the state and the collective are not protected, the legitimate interest of the labor- 
ing people will not be fully honored so they will become clearly conscious of their 
responsibility toward the enterprises's production activities, fulfill their obli- 
gations toward the state, and actively and selflessly work for the interests of the 
entire society, the enterprise, and themselves. 


It is necessary to criticize the departmentalistic and egoistic tendency of reducing 

the interest of the state to increase the enterprise's income even though this is not 
permitted by the enterprise's production conditions and economic efficiency. Not a 

few enterprises have taken the liberty of retaining a sizable part of its products 

for internal distribution under one form or another; for barter with other pro- 
duction units for consumer goods, for inclusion to their own consumer funds; for in- : 
creasing the actual income of their workers, employees, and cadres; or for in- 
creasing their own income or covering their own losses due to poor management through 
out-of-the-plan sales and barter transactions concluded at free market prices to deprive 
other economic units of part of their surplus products and rob other laboring people 

through the collection of illegitimate price differentials. Such practices have 

disrupted the economic accounting system and given rise to numerous negative phenomena 

not only in the economic but also social fields. Therefcre, they must be promptly and 
resolutely prevented and controlled by every means possible. 


In renovating economic management, we must /use and combine more satisfactorily three 
kinds of measures -- economic, administrative-organizational, and educational. / 


Of the three, economic measures are fundamental. There must be correct economic 
management policies and procedures to link interests with responsibilities, to ensure 
worthy material compensation for good workers and capable producers, and at the same 
time to compel inefficient workers and incompetent producers to shoulder material 
responsibility. There must be a better understanding of the principle of distribution 
according to labor in the wage and bonus system and correct implementation of the 
material penalty system in production and business. 


Administrative-organizational and educational measures are very important to the 
enhancement of economic management efficiency. These measures have taken on a part- 
icularly important significance now that our country is engaged in a struggle against 
the enemy's border-nibbling war and multifaceted war of sabotage and another arduous 
and complex struggle between the two roads -- socialist and capitalist -- to settle 
the question "Who will beat whom?" We must really uphold the law and strengthen dis- 
cipline in economic management and strictly control and supervise all production and 
business activities and all product and income distribution in each enterprise and 
throughout society. We must severely and fairly deal with all breaches of law, 
promptly punish degenerate and deviant elements, and replace those cadres lacking 
political quality and economic management capability. We must satisfactorily carry 
out the task of political and ideological indoctrination and the task of motivating 
workers and civil servants, bringing into full play the working people's collective 
mastery, building stable and strong mass organizations, and stirring up a vigorous 
mass movement for revolutionary action in all establishments. We must step up the 
emulation movement for carrying out technical innovations, rationally organizing 
production, and improving economic management in order to achieve high productivity, 
quality, and efficiency and to effectively struggle against all negative phenomena 
and enemy sabotage activities. 
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/We must correctly implement the mechanism of "party leadership, people's collective 
mastery, and state management" and the one-chief system in economic management in 
basic units./ Enterprise party committees are responsible for satisfactorily carrying 
out ideological work, building basic party organizations, doing cadre work, building 
mass organizations, developing emulation movements in various units, and correctly 
performing their supervisory functions go as to ensure correct implementation of party 
lines and policies and state management systems and laws in enterprises. 


Under the leadership of party committees and the guidance of trade organizations, 
workers and civil servants in an enterprise are responsible for building their ow 
unit into a good working collective capable of fulfilling any task. 


The director, who directly manages the production and business activities of an 
enterprise, must be a person really endowed with political quality, capabilities, and 
experience in production and business management. He must be responsive to new 

ideas and must respect and develop the role of the party and mass organizations in 
order to fully and outstandingly fulfill the plan for his enterprise. 


The task of guaranteeing the basic economic units’ autonomy in production and business 
must be carried out simultaneously with the task of restructuring and reorganizing pro- 
duction throughout the country in each area and locality to create favorable conditions 
for promoting economic development and implementing the new managerial system. 


Renovating management at basic economic units and renovating general economic management 
in accordance with economic accounting and socialist business are renovations of a highly 
revolutionary nature vis-a-vis the entire socioeconomic life and are inseparable from the 
simultaneous carrying out of the three revolutions. Therefore, we must regard this as an 
undertaking of the masses. We must motivate and organize a large number of the masses to 
participate in and implement this constantly. We must change our old-fashioned way of 
thinking including the mass psychology and must shape a methodology complete with logical 
and dialectical thinking in conformity with the objective evolutionary law of society 

and production. 


We must attach specific importance to ideological work, especially within leading 
party and state organs at various echelons and within the contingent of key leader- 
ship and management cadres of various economic units. We must urgently cultivate and 
improve the ideological knowledge of all the people, making them thoroughly aware of 
and fully agree with those viewpoints and policies outlined in the Political Bureau's 
(draft) resolution on "Guaranteeing basic economic unites’ right to autonomy in pro- 
duction and business," and determined to overcome erroneous and outdated conceptions 
created by the old-fashioned mode of management and business. 


Simultaneously, we must link our organizational work with our ideological work and 
must, in a resolute and timely manner, replace those leadership and management 

cadres who are unqualified and incompetent and who are incapable of acquiring and 
doing new things. Replacing cadres and strengthening the management mechanism at all 
levels, especially at various economic units, are of great importance for guaranteeing 
enterprises’ right to autonomy in production and business. Through efforts to do 
ideological and organizational work satisfactorily, we must truly create a high degree 
of singlemindedness and then generate the strength of the unity of minds and actions 
of «he entire party and people to shift to the new management mechanism. 
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The Political Bureau's resolution on "guaranteeing basic economic units' right to 
autonomy in production and business" must first be thoroughly studied and discussed 
by those sectors and echelons affected if we are to effect a change in their thoughts. 
We must then use this as a basis for reexamining old regulations, systems, and 
professional methods and establishing new policies, systems, and regulations. We must 
urgently and promptly train leadership and management cadres in this renovation of 
management mechanism. 


The guraranteeing of economic units’ right to autonomy in production and business 

must be exercised in urgently and resolutely but uniformly and steadily. All echelons 
and sectors, from the central down to the local levels, must provide leadership to pilot 
areas and must involve themselves more deeply in reality to study, inspect, and promptly 
detect problems if they are to maintain their initiative and creativity while correcting 
in time those irregularities committed at the grass-roots level. 


We must uphold a sense of discipline, and scrupulously comply with party resolutions 
and the state law. All party and government echelons, party organs, ministries, and 
economic sectors must correctly maintain discipline governing the submission of reports, 
the asking for instructions, and the making of suggestions on problems to be presented 
to the Political Bureau in order to resolve correctly and promptly possible complex 
developments of the situation as well as those problems which have just arisen in the 
process of implementation. 


All sectors and echelons must frequently review and round uptheirexperience in order to 
further enrich the providing of guidance for renovation of economic management for basic 
economic units. 


Economic management is an extremely difficult and complex task, especially at a time 
when we are in the process of moving from small production to large-scale socialist 
production. We must work boldly and must have the courage to take responsibility. 

We must organize leadership activities carefully and must work while studying and draw- 
ing from experience in order to ensure that our work is well done. We must not show 
any procrastination or hesitation and must, at the same time, not be subjective, ner- 
vous, and hasty such as demanding that every job be done quickly and perfectly. 

Lenin said: Noone is bornwith the art of management; one must experiment with 

this art before mastering it. In the initial stage of the transition to socialism, 

the working class cannot but explore and experiment with this art so it can select 

new methods that meet the needs of the new objective situation. And we may have to pay 


for the-cost-éf-our-aew lesson. 
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MALAYSIA 


BARISAN NASIONAL SCORES LANDSLIDE VICTORY 


Details of Sabah, Sarawak Voting 


BKO21045 Kuala Lumpur RTM Television Service in English 1000 GMT 2 Aug 86 


[Text] Voting in the general election got off to a smooth start today with voters in 
the rural constituencies in Sabah and Sarawak going to the polls. Voters in the urban 
constituencies in Sabah and Sarawak will cast their votes tomorrow together with the 
people of peninsular Malaysia and the Federal Territory of Labuan. At stake in Sabah 
are 18 parliamentary seats -- 2 seats were won unopposed by Barisan Nasional on 
nomination day. We now cross over to our newsroom in Kota Kinabalu where our 
correspondent (Iskandar Syam) is standing by with his report on the polling in Sabah. 


[Begin (Iskandar Syam) recording] Polling begins at eight parliamentary constituencies in 
Sabah today -- the first day of the staggered 2-day polling. One hundred fifty five polling 
centers are open, most of which are in the rural areas. The turnout of voters up to 
1600 [0800 GMT) this evening was 62 percent. [end recording] 


In Sarawak, 22 seats are being contested with the remaining 2 going to Barisan Nasional 
on nomination day. Now we cross over to our corrspondent in Kuching (Rafael Kath Abeng) : 


[Begin recording] In Sarawak, the first day of polling ended at 1600 today without any untoward 
incident and the overall turnout has been very encouraging. Latest reports said that the 
turnout was exceptionally good at four polling stations, which recorded an average of 

100 voters per hour. These [word indistinct] stations, which were located in what is 
considered as highly contested constituencies, are Samarahan, Batang Lupar, Betong, and 
Sarikei. The fine weather reported in most of the areas in Sarawak this morning also 
contributed to the good turnout. 


Polling in the state is staggered over a veriod of 2 davs because of communications 
problems in the rural areas. Seven hundred eighty seven polling centers were operating 
from 0800 to 1600 today, almost all of them in the rural areas. They were meant to 
cater for about 198,000 voters in 20 constituencies. For tomorrow, 766 centers will 

be operating from 0800 to 1800 in all the 22 contested constituencies. These centers 
will cater for more than 350,00 voters mostly in suburban and urban areas. [end record- 
ing] 


Voting Begins Smoothly in Peninsula 


BKO30418 Kuala Lumpur Domestic Service in Malay 0330 GMT 3 Aug 86 


[Text] As many as 6 million voters in peninsular Malaysia this morning began casting 
their votes in the country's seventh general elections. More than 6,000 polling 
stations are open from 0800 to 1830 [0000 to 1030 GMT]. In Sabah and Sarawak, today 


is the 2d day of balloting. 
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Voters will vote for 171 parliamentary seats nationwide and 343 state assembly seats in 
the peninsula. Six parliamentary seats and eight state assembly sats were returned 
unopposed to the Barisan Nasional on nomination day on 24 July. 


Prime Minister Datuk Sri Dr Mahathir, accompanied by his wife Datin Paduka Dr Siti 
Hasmah, this morning cast his vote at the (Titi Gajah) school polling station in the 
Kota Setar parliamentary constituency in Kedah. In Melaka, voting was slow in the rural 
areas but brisk in the urban areas. Deputy Prime Minister Encik Ghafar Baba is 
scheduled to cast his vote at the [name indistinct] school. As many as 154 polling 
stations with 388 substations are open throughout Melaka. 


In Sabah, 354 polling stations are open for the 2d day of voting. Last night, 80 
percent of 158,751 registered voters cast their votes in that state. In Johor, 674 
polling stations are open throughout the state. The turnout at most polling stations 
is satisfactory. Johor Chief Minister Datuk Abdul Ajib Ahmad cast his vote at the 
{name indistinct] school in Johor Baharu. Vice Chairman of United Malays National 
Organization Datuk Musa Hitam was among those early voters at the [name indistinct] 
school. 


General Election Results 
BKO32350 Kuala Lumpur Domestic Service in Malay 2330 GMT 3 Aug 86 


[Text] The Barisan Nasional has won more than two-thirds of the 177 parliamentary 
seats. Up to now, they had won 134 seats, including 6 seats uncontested on nomination 
day on 24 July. Barisan Nasional also made a clean sweep of 14 Perlis State Assembly 
seats, won 35 out of 36 Johor state assembly seats, and obtained more than two-thirds 
majority in Melaka, Negeri Se. bilan, Pahang, Kelantan, Terengganu, Selangor, and Penang. 


Prime Minister Datuk Sri Dr Mahathir and Deputy Prime Minister Encik Ghafar Baba won a 
comfortable majority in their own constituencies. The prime minister won the Kuban 
Pasu Constituency, while Encik Ghafar won the Jasin Constituency in Melaka. 


Up to now, the Democratic Action Party, DAP, has won 21 parliamentary seats, while 
Malaysian Islamic Party, PAS, won only 1 parliamentary seat, namely in the Pengkalan 
Chepa Constituency. Independent parties got 4 parliamentary seats. 


Mahathir Views Election 
BK040026 Kuala Lumpur Domestic Service in Malay 2330 GMT 3 Aug 86 


[Text] Datuk Sri Dr Mahathir says the Barisan Nasional's success in capturing more 
than a two-thirds majority of parliamentary seats reflects the people's confidence in 
the government. He added that with the landslide victory, the government hopes to 
continue carrying out its earlier policies. The prime minister was relieved to see 
that the general election had proceeded peacefully and smoothly. He was speaking in an 
interview with Radio Television Malaysia, RTM, a while ago. Datuk Sri Dr Mahathir went 
on to say: 


[Begin recording] I am proud to say that we canholda general election in the country 
in a peaceful and perfect manner. This is because our country's people have matured 
and understand democracy. 
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I would like to thank all quarters -- the people, opposition parties, police and other 
security personnel, civil servants, and election commission officials who performed their 
jobs well. They also prevented any untoward incidents which we feared might happen. I 
would like to say that the Barisan Nasional's achievement is very satisfying. This is 
something that we expected earlier. There were some surprise victories in several 
constituencies, but in terms of the number of seats we have won so far, I thought we 
would win more or less by such a margin. [end recording] 


More on Mahathir Remarks 
BK040130 Kuala Lumpur BERNAMA in English 0116 GMT 4 Aug 86 


[Text] [passage indistinct] government policies. The prime minister said because of this 
he had not given thought to changing any of the policies. He said the victory also 
showed that the government had always been true to its word, that its policies were 
proper, and had proved wrong the rumours and allegations about the country's capabilities 
and integrity of its leaders. He told reporters at the press centre after the ruling 
National Front's victory that he was satisfied that the prediction of a Front two-third 
majority win had been realised. 


Dr Mahathir said even though there were some “surprise” results, the number of seats (the 
Front had secured 121 at the time of the interview) the coalition won was satisfactory. 
He also said it was too early for him to determine new objectives he might pursue, as 
such an important matter had to be first discussed with his colleagues in the cabinet and 
with leaders of the component parties in the Front. What was important after winning 

the election was to ensure the coniinuation of what was being implemented without anymore 
interference from quarters wishing to undermine the stability of the government, he said. 


On his new cabinet, Dr Mahathir said he would try to make an announcement as soon as 
possible. He said there was a possibility of some reshuffling, adding that those 
appointed would be the most suitable for the respective portfolios. 


On the general election, he said he was glad it had proceeded peacefully and orderly. 

Dr Mahathir said this was because the people had realised the importance of practising 
democracy in a developing and multiracial country like Malaysia. He also said he was 
glad that the feeling of concern by the government and the authorities that something 
untoward might occur during the period before the announcement of the election and during 
the campaigning and polling had not come true. He believed this was because the short 
campaigning period had not allowed feelings to run beyond an undesirable level. He said 
that during the period, all parties contesting had been able to impart their message to 
the people without problems. 


The National Front coalition had contested all 177 parliamentary seats and at 0100 GMT 
Monday the party had garnered 145 seats to continue to maintain a more than two-thirds 
majority position inthe lower house of parliament. The opposition Democratic Action 
Party (DAP) had won 23 seats, the Party Islam Sa-Malaysia (PAS) one and Independents 
four. The DAP had used the theme of denying the Front a two-thirds majority as one of 
its main campaign strategies. 


IV. 4 Aug 86 0 4 MALAYSIA & SINGAPORE 


Front Wins 148 of 177 in Parliament 
BK040218 Kuala Lumpur RTM Television Network 1 in Malay 0200 GMT 4 Aug 86 


[Text] The following is the latest up-to-the-minute results of the vote counting in 
Malaysia's general election: Barisan Nasional won 148 parliamentary seats, Pan Malaysian 
Islamic Party 1 seat, Democratic Action Party 24 seats, and Independent parties 4 seats. 
The vote counting for the 177 parliamentary seats has been completed with the above 
tally, while vote counting for the 351 state assembly seats continues. 


Front Wins Majority in State Assemblies 
BKO40614 Kuala Lumpur Domestic Service in Malay 0530 GMT 4 Aug 86 


[Excerpts] The Barisan Nasional has scored a landslide victory in the 1986 general 
elections. [passage omitted] 


The Barisan Nasional also won a comfortable majority in the state legislative assembly 
elections. It won 299 state assembly seats, the Democratic Action Party [DAP] won 37 
seats and the Pan Malaysian Islamic Party [PAS]won 15 seats. The Barisan Nasional won 
14 state assembly seats in Perlis, 35 seats in Johor, 17 in Melaka, 24 in Negeri 
Sembilan, 37 in Selangor, 33 in Perak, 23 in Penang, 25 in Kedah, 29 in Kelantan, 30 in 
Terengganu, and 32 in Pahang, for a total of 299 seats. 


The DAP won 1 state assembly seat in Johor, 3 in Melaka, 4 in Negeri Sembilan, 5 in 
Selangor, 13 in Perak, 10 in Penang, and 1 in Pahang. The PAS won 3 seats in Kedah, 
10 in Kelantan, and 2 in Terengganu. State assembly elections were not held in Sabah 
and Sarawak. 


An independent candidate won the only parliamentary seat in the Labuan federal territory. 
Three Barisan Nasional candidates and four DAP candidates captured the parliamentary 
seats in the Kuala Lumpur Federal Territory. [passage omitted] 


Mahathir on Chinese Voting, UK Talks 
BK040418 Kuala Lumpur Domestic Service in Malay 0330 GMT 4 Aug 86 


[Excerpts] Datuk Sri Dr Mahathir says Barisan Nasional's landslide victory in last 
night's general elections has proved that its policies are proper and all rumors and 
allegations about the government's performance and its leaders's integrity are nothing 
but lies. [passage omitted] 


Datuk Sri Dr Mahathir also said that the Barisan Nasional will cave .y study the 
defeats suffered by two of its component parties in this election. At the same time, 
both the Malaysian Chinese Association [MCA] and the Gerakan Party must do some soul 
searching as to why each suffered serious setbacks. The prime minister said it was 
obvious that the opposition Democratic Action Party, DAP, had captured votes which 
should have gone to Barisan Nasional component parties. He attributed the defeat of 
the Pan Malaysian Islamic Party [PAS] to the arrogant attitude of the opposition party, 
saying that PAS misjudged the feelings of the people and voters because what the people 
want is the country's stability and peace. [passage omitted] 
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Datuk Sri Dr Mahathir also told newsmen that Malaysia will not raise the issue of 
economic sanctions against South Africa in a meeting with Britain. Malaysia has stated 
its posture clearly and will not repeat it. He added that the impact of apartheid had 
to be borne by the black people in that country, not Britain. 


Meanwhile, political observers in the federal capital pointed out that the outcome of 
the elections indicated the success of the United Malays National Organization in 
influencing Malay voters to vote for it. At the same time, many Chinese voters decided 
to vote for the DAP, instead of MCA or Gerakan Party. The outcome also showed that the 
majority of voters were not interested in voting for smaller political parties. 


SINGAPORE 


SIHANOUK ARRIVES 2 AUG, SPEAKS AT AIRPORT 


BKO21427 Singapore Domestic Service in English 1400 GMT 2 Aug 86 


(Text] The president of Democratic Kampuchea, Prince Sihanouk, has pledged to continue 
searching for a solution to the Cambodian issue. Speaking on his arrival at Changi 
Airport, the prince also said his nationalist forces were now more efficient, active, 
and numerous than before because they have many defectors from the Heng Samrin army. 
He said that with loyal and large nationalist [word indistinct] in the Thai-Cambodian 
border, the Vietnamese had not been able to launch a dry season offensive this year. 
Prince Sihanouk, who is there as a personal guest of President Wee Kim Wee, said he is 
very glad to discuss the Cambodian problem and the present situation with the prime 
minister; the senior minister in the Prime Minister's Office, Mr S. Rajaratnam; and the 
foreign minister, Mr Dhanabalan. 
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